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“Today's News — Tomorrow's History”

NEWS & REVIEW

News & Review is a Division of Southern News Group — Founded June 16, 1979 | August 19, 2016

John T. Robbins, Editor

Chinese President Calls For Renewed Push Behind China’s Grand Ambition To Build Economic Corridor

Amid Wave Of Setbacks To Projects In The Region

‘One Belt’ Must Bring Real Benefits
To People Of Partner Nations, Xi Says

Rail workers on a China-backed prOJect in Kenya. Chma s blueprint
aims to create an economic corridor stretching from Southeast Asia to
Europe and Africa. (Photo/Xinhua)

Chinese President Xi Jinping has pledged to intensify
China’s “One Belt, One Road” initiative and ensure
it brings real benefits to the people of participating
countries.

China-led investment projects, mostly infrastructure
and energy, have suffered a series of setbacks, with the
blueprint marred by concerns that Beijing is using its
economic power to gain diplomatic influence.
Analysts said the show of goodwill by Xi was
necessary, but far from sufficient to reassure partner
countries.

China’s one belt, one road plan covers more than half

of the population, 75 per cent of energy resources and
40 per cent of world’s GDP.

At a work conference on Wednesday about the
nitiative, Xi said measures were needed to ensure the
projects were properly implemented.

“[The scheme] should not only benefit the Chinese
people, but also the people of all countries along the
routes,” Xi was quoted by Xinhua.
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The blueprint aims to create an economic
corridor stretching from China’s Southeast
Asian neighbours to Europe and Afica.
Although it was greeted with fanfare at its
launch 1 2014, the initiative has fuelled
suspicion that it is a vehicle for extending
Beijing’s geopolitical influence.
Others question the plan’s feasibility, pointing
to a lack of concrete measures, financial
returns, and continuing setbacks.
In March, the Thai government announced
it would not accept Chinese financing for a
USS15 billion railway project and would
instead invest in a shorter rail network itself.
China’s high-speed railway project 1n
Indonesia, a US$5.1 billion joint venture with
four Indonesian state-owned firms, only received a
construction permit for the first Skm because of lack of
details on the design and data from the field.
A number of Chinese-backed projects in Myanmar,
including the USS$3.6 billion Myitsone Dam, have
also been halted amid —protests by local communities
who complained that the projects brought them few
tangible —benefits.

Ambiguous principles and expressions

of intention are not enough.
SHI YINHONG, PROFESSOR OF INTERNATIONAL
RELATIONS, RENMIN UNIVERSITY

For projects in regions with significant security
challenges, including Central Asia, Xi called for
comprehensive safety risk assessments and emergency
planning.
Shi Yinhong, a professor of international relations at
Renmin University, said it was only natural for other
countries to have doubts over the scheme, especially
given tension in the disputed South China Sea. Beijing
has angered several nations in the region by more
forcefully pressing its claims to the waters.
“Generally, ambiguous principles and expressions
of intention are not enough [to reassure countries]. It
depends on very complex and concrete negotiations on
numerous 1ssues,” Shi said.
“Only through detailed, concrete arrangements
accepted by both parties can the mistrust over
political, diplomatic, economic and financial matters
be dispelled effectively.”
For first time, Zhang Dejiang spells out how Hong
Kong can seize key role in One Belt, One Road

Compiled And Edited By John T. Robbms News&ReVIew Editor

HIm) Shi said that
although the
Chinese side
was committed
%= to the blueprint,
bilateral and
& multilateral

| negotiations
. were “lagging
seriously

behind”.
“It 1s absolutely not possible for you to start
construction in other countries’ territories without their
consent,” Shi said.
“And the consent cannot be only a general agreement.
It also involves numerous important and not so
important matters, sensitive and not so sensitive
problems, as well as the whole international pohtlcal
atmosphere,” he said. (Courtesy www.scmp.com/
news/china/diplomacy-defence/article)
Related

'‘Belt & Road Initiative' Benefits China
As Well As Other Countries

The Chinese-initiated “Belt and Road Initiative” is
expected to benefit many countries all over the world,
but not as much as it would provide better business for
state-owned enterprises in the country.
A commentary from CNBC's Dr. Michael Ivanovitch
explained that the highly commendable project
proposed by China is good not only for the countries
that have jumped in to get a bite of the benefits of the
modern "Silk Road."
This proves that while China has promised it would
not be the only one benefitting from the project, it goes
without saying that the Asian giant has a surefire win
should the initiative bear fruit.
The B&R Initiative Agenda

China 1s obviously
going to benefit from
the "Belt and Road
Initiative," but what
is unclear is to what
extent.

Critics cited by the
Bangkok Post said that
Beijing is going for a

Mosque In Kashgar. The
historic Silk Road town of

Kashgar remains a political and bigger role as a global

commercial center. (Photo :

Getty Images) superpower. With this

in mind, having a direct link to major countries may
not only boost its economic power, but also its political
clout in both the Western and Eastern hemisphere.

At the end of the Silk Road project, South East Asian
countries in particular may be among the nations to
end up in debt with China for providing a project that
would push their economic growth forward.

"Many ASEAN countries are rich in resources but
lacking in construction funding which slows our
economic growth, causing an infrastructure deficit and
resulting in a low level of industrial development,"
the Philippines' SM Investments Corporation Vice-
Chairperson Teresita Sy-Coson told the outlet.

She further noted that the B&R Initiative is probably a
direct response to the ASEAN countries' cry for help.
Chinese Foreign Minister Wang Y1 has since clarified
that the "Beltand Road Initiative" is not "expansionism,
but rather as an open initiative creating opportunities
for the world," the People's Daily reported.

China's Benefits

Aside from what has been mentioned above,
Ivanovitch said that China can benefit from the New
Silk Road project through other means like the easing
up of growth of state-owned enterprises as well as an
increase in the Chinese people's income.

According to him, hundreds of Chinese citizens were
employed in the B&R Initiative as well as other joint-
venture projects with countries that agreed to support
the New Silk Road.

For example, about 600 Chinese are working in
Uzbekistan to make sure all 70 projects that are
partially funded by China with about $6.5 billion
become a success. (Courtesy en.yibada.com/articles)

.The shadow of a participant is seen on a map illustrating
China's “One Belt, One Road” megaproject at the Asian
Financial Forum in Hong Kong in January. Photo: Reuters

Five Things To Look For When Visiting
Ghost Cities In China And Phantom Malls

Compiled And Edited By John T. Robbins, News&Review Editor

Kangbashi. the ghost town of the wealthy mining city of
Ordos, in northern China. But many of the country's ghost
buildings aren’'t completely empty. (PHOTO: EUROPEAN
PRESSPHOTO AGENCY)

China’s long economic boom famously left it dotted
with an overbuilt landscape of empty apartment
towers and decrepit shopping malls. Tracking these
“ghost cities” has become a fixation of economists and
analysts trying to determine the health of the Chinese
property market and the state of the world’s second-
largest economy. During seven years covering China’s
property market, our correspondent has visited more
than a few. One discovery: many were not as derelict
as believed. Should you want to try your own hand,
here are five things to look for when assessing how
abandoned these new satellite cities and towns are.
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1. Find the caretaker. Many ghost buildings aren’t
completely empty.Home-buyers who still harbor hopes
of moving in and contractors who haven’t been paid
sometimes hire people to serve as caretakers. Usually
men 1in their 50s or 60s, these caretakers are there
to stake a claim, keep squatters at bay and prevent
thieves from stealing the wiring. They tend to live in a
ground floor unit or in a container next to the project.
The sparse furnishings include a small TV, an electric
plate for cooking and boiling water and a clothes line.
Another downside, according to one caretaker: “T don’t
get many days off.”

2. Look for
dogs. Rather than
a sign of a place
being abandoned,
8. dogs usually mean
2 there are people
around—caretakers
or construction
workers living
nearby. Get the dog
to bark and the people will follow, eventually. A large
German shepherd on the balcony of a second floor
unit of an empty housing complex in the northeastern
city of Yingkou was particularly menacing. The
barking echoed throughout the project for about three

Empty roads in Zhengzhou, China
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minutes until a caretaker hired by a contractor came
out. He assured that the project would be completed
soon, though no construction work seemed to be
taking place.

3. Count satellite dishes. Some economists
and analysts when trying to determine how empty a
development is have tried looking for electrical meters
or counting lit windows at night. Satellite dishes are
another indicator. Their presence is a sure sign that
someone has moved in. Another proxy indicator is
mobile-data usage, if technology providers will turn
over the data.

Named Dayawan, the buildings_ stand near to a nuclear
power plant which has put people off buying properties
on the site.

4. Eat a bowl of noodles. Small restaurants
serving Lanzhou beef noodles, a popular dish
from northwest China, are ubiquitous across the
country and are stalwarts of new developments.
They seem to set up shop before other restaurants
and retailers and remain there after others have
already gone. Because the shops tend to be open
from early in the morning to late at night, the
proprietors and employees usually have a good
bead on local conditions, such as which projects
are in greatest distress.

5. Watch out for the film crew. Ghost cities
may not be commercially viable. But they make
great sets for documentaries, films and videos.
Earlier this year, the eerily vacant suburban
Hangzhou town of Tianducheng provided
the backdrop for filmmaker Romain Gavras’s
dramatic music video for British DJ Jamie
xx’s track “Gosh.” There was plenty of room
for the 400 extras. (Courtesy blogs.wsj.com/
chinarealtime)

Kangbashi New Area, the Inner Mongolian area city that
put China ghost cities on the map.
(Photo by Wade Shepard)

Related

What Will Become Of China's Ghost Cities?
From shopping malls to soccer stadiums, hundreds
of new cities in China are largely empty. And yet
more cities are still being built deep in the heart of
the country. All in hopes that its rural population will
one day move to a flat in a city without a mayor. It’s
plausible, of course. That’s because over the next 15
years, the country’s urban population will be 1 billion;
three times that of the United States.
What will become of these cities going forward?
Here’s a quick answer: a handful might be shuttered.
Most will be filled. New ones will undoubtedly be
built.
China’s developing its urban architecture three ways:
new cities (xinshi), new districts (xinqu) and the so-
called townification (chengzhenhua). Townification
is quite a departure from the way Chinese cities have
developed to date. This is the transformation of small
rural centers and even tribal villages and building a
small urban center around them. The Communist Party
planners 1n Beijing want to urbanize over 100 million
rural Chinese over the next five years alone. That
would require the construction of 50 Bostons, or six
Shanghais, by 2020. Townification is lower intensity
than that. These are small cities rather than sky scraper
zones designed to house suits and high heels. It’s more
widespread than traditional urbanization, and will
define the way China develops socio-economically
over the coming years.
Roughly 40% of the 300 million Chinese expected to
move into a city by 2030 will mostly be moving to
smaller cities in the “chengzhenhua” system. Rather
than migrating to cities, the cities will be built around
them instead. (Courtesy www.forbes.com/site)

Please send your comments to the News & Review Editor at john@scdaily.com
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