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U.S. retailers cut prices but services keep

inflation hot

WASHINGTON, June 9 (Reuters) - Major U.S.
retailers like Target Corp (TGT.N) and Walmart
Inc (WMT.N)have been cutting prices to clear
overstocked warehouses, but hotel revenue is
pouring in as daily room rates and occupancy
have broken above pre-pandemic levels.

Used car prices are no longer surging at the
chart-topping pace that drove an initial surge of
COVID-era inflation; but airline fares as of April
were rising at a stratospheric 33% annual rate.

The price of restaurant meals is accelerating, but
with no break apparent yet in demand according
to data from reservation site OpenTable.

The Federal Reserve and the Biden administration
had believed the expected rotation of spending
from a COVID-lockdown splurge on goods to
in-person services would take the edge off of price
increases. Services, after all, are affected less by
the supply-chain bottlenecks that kept goods off
of shelves and fueled price rises through scarcity.

Instead, the two sides of American consumption
are so far seeing a handoff in inflation pressure,
with the more wage-sensitive service industry
competing for workers to fill vacancies well above
the national job opening rate.

For the Fed, as well as Democrats worried in-
flation will cost them at the mid-term polls in
November, the “great rotation” so far is providing
no easy fix.

“A rise in consumption back towards services may
not help much,” given higher labor demand and
higher wage growth in the service industry, said
Harry Holzer, a Georgetown University econom-
ics professor and Brookings Institution fellow.
“Wage inflation there is stronger in a range of
sectors from the low end...to the high end” - from
restaurant workers to well-paid professionals.

New consumer inflation data due Friday is expect-
ed to show headline prices rose by 8.3% annually,
a multi-decade price shock that has cut Ameri-
cans’ purchasing power, boosting food costs and
pushing gasoline near $5 a gallon.

The Fed uses a slightly different measure for

its 2% inflation target, but it is running at 6%,
causing the Fed to engineer one of its fastest-ever
turns toward tighter monetary policy, with Presi-
dent Joe Biden’s blessing in hopes prices will ease
soon.

‘OPTIMISTIC FOR THE CONSUMER’
Within the headline number, the subtext may be
more troublesome.

Inflation for goods has eased as expected, with
demand falling and growing evidence that sup-

ply-chain problems are improving.

Shipping costs and port backlogs are easing, and supply
chain indices from both the New York Fed and Oxford
Economics eased through May.

Monthly e-commerce data from Adobe, released Thurs-
day, showed inflation for goods purchased online eased
in May to a 2% annual rate, down from a March peak
of 3.6%. Prices fell on a month to month basis for 10 of
the 18 categories tracked by the company. Rising online
prices were a hallmark of the COVID goods binge.

But services are taking up the slack. Excluding ener-
gy-related services, inflation for “core” services has
accelerated for eight months straight, and their share of
overall inflation has risen also.

So far, that has not clearly dented consumer spending,
though “real” purchases adjusted for inflation may have
slipped a bit, according to a Bank of America Institute
study of credit card spending.

“As we hunt around the data for bearish signs, we are
still struck by strong momentum in service sector spend-
ing,” the report said. “Additionally, households’ median
checking and savings accounts are higher than pre-pan-
demic...Overall, we remain cautiously optimistic for the
consumer.”

Financial buffers built during the pandemic may compli-

cate efforts to tame inflation, with households by
some estimates still sitting on a few trillion dollars
of extra cash from pandemic-era transfer payments
or spending trimmed during the health crisis.

That firepower could keep consumption underway,
whether meeting higher home mortgage payments
as interest rates rise or, as Bank of America noted,
funding higher pump prices at the expense of things
like consumer durables where demand was expect-
ed to wane anyway.

FAST ENOUGH?

In a presentation in late May, Pantheon Macroeco-
nomics Chief Economist Ian Shepherdson laid out
the case for inflation optimists: A combination of
improving supply chains, an expected slowing of
home price appreciation, pressure on profits due to
rising inventories, and slower wage growth could
cause CPI to fall below 3% by early next year.

Signs of that, he maintained, could show up in time
for the Fed to slow its current half-point pace of
rate increases to a quarter point by this fall, and
perhaps as soon as the central bank’s July meeting.

Horizon Tire Inc. seeks law clerk

Legal review and analysis of a variety of commercial agreements, including nondisclosure agreements, research and develop—

ment contracts, recruiting and other employment related contracts;

Draft contracts, including commercial contracts and partnership agreements and other legal documents using professional legal

writing skills;

Maintain and update contract templates used in the company's business;
Manage and develop the company's trademark and copyright portfolio;

Coordinate and manage outside counsel to apply for new trademarks and copyrights;

Manage outside counsel to enforce the company's trademarks and copyrights;

Work with internal and outside legal counsel to develop and oversee the company's legal compliance programs and policies in

order to ensure that the company complies with applicable laws and regulations;

Independent, proactive review, research and analysis of emerging legal requirements and law-related trends that might impact
the company's business; and Provide legal support to internal teams for the company's business projects.

Master’ s degree in Law required.
Send resume to: hr@horizontire.com
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Dollar Stores Get More
Shoppers

When the 2008
recession hit our
community, many
Americans started to
rely more heavily on
the Dollar Store retail
chain to buy cheaper
goods.

After fourteen years, a
similar pattern is
showing up. Shopping

at the Dollar Store chain

s locations, many
shoppers are trying to
offset the cost of record
high gas prices and the
fastest growth in
inflation in 40 years.

Inflation has surged

with the consumer
price index rising by
8.3 % in the past 12
months ending in April.
This means the cost of
basic essentials is
eating away at people’
s paychecks.

Since the Great
Recession, many
Dollar Store locations
have grown faster than
nearly all the other
retailers, adding
thousands of stores
every year.

With gas prices at $5
per gallon, many
people are trying to

drive to nearby stores
to do their shopping,
especially for food
items.

As the economy
continues to spiral
downward, more
people will go to the
Dollar Store and try to
save money.
Consumers are clearly
feeling pinched by
inflation and looking to

stretch their dollars.

Today these Dollar
Stores are mostly run
by Asian businessmen.
The stores are not too
big and can be run by a
few employees. Most
of their products are
made in China and
because of the trade
war between the U.S.
and China, the duty on
the goods has really

made it difficult for
them to have profits
like before.

With the change and
uncertainty of
globalization, the world
is facing energy and
food storage problems.
If these problems
cannot be solved in the
short term, it will have
serious consequences
for the whole world.
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An Israeli soldier argues with a demonstrator wrapped in a Palestinian flag during a protest
against Israeli settlements in Jordan Valley in the Israeli-occupied West Bank, June 6. REU-

Souther
DAILY. "

Make

Britain’s Catherine, Duchess of Cambridge and Prince Louis attend the Plat-
inum Jubilee Pageant, marking the end of the celebrations for the Platinum
Jubilee of Queen Elizabeth, in London, June 5. Chris Jackson/Pool

TERS/Raneen Sawafta

Migrants walk in a caravan to
cross the country to reach the
U.S. border, as regional leaders
gather in Los Angeles to discuss
migration and other issues, in
Huehuetan, Mexico June 7. RE-
UTERS/Quetzalli Nicte-Ha

THE WHITE HUMISE

WASH I FNLTORN

Actor Matthew McConaughey,
a native of Uvalde, Texas as
well as a father and a gun own-
er, becomes emotional as he
holds up a picture of 10-year-
old victim Alithia Ramirez as
he speaks to reporters about
the school shooting in Uvalde
during a press briefing at the
White House in Washington,
June 7. REUTERS/Kevin
Lamarque

Ukrainian service members fire a shell from a M777 Howitzer near a frontline in Donetsk Re-
gion, Ukraine, June 6. REUTERS/Stringer

Garbage and plastic bottles
float on Las Vacas river
considered one of the
most polluted rivers in the
world, in the municipality
of Chinautla, where the
Ocean Cleanup NGO is
testing a device to contain
the garbage that ends up
in the Atlantic Ocean, in
Guatemala City , Gua-
temala. REUTERS/Luis
Echeverria
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(Article Continues From Above)

The ‘New World’ After The

Pandemic — What’s In Store?
Compiled And Edited By John T. Robbins, Southern Daily Editor

Results of trials on a daily pill to treat COVID-19 could be available with-
in months.(Image/Unsplash/Halacious)

Uneven Access to Vaccines

DISPARITIES IN DISTRIBUTION

The worldwide roll-out of COVID-19 vaccinations is uneven,
as shown by this selection of countries. Even as some nations
approach a theoretical threshold for herd immunity, quashing
the spread of the virus will prove difficult.

MW Fully vaccinated % Received at least one dose

Israel

United Kingdom

N

NI,

United States
Serbia

i Early estimates
for herd-immunity
threshold 1

Brazil

India
Jordan{/
South Africa ;
o 10 20 30 40 50 60 70

Population (%)
Data as of 17 March 2021

But studies show one or two injections
don’t ward off the pathogen. The best
bet at this point is a booster shot, which
triggers the production of neutralizing an-
tibodies and a deeper immune response.

People inoculated with more traditional .
inactivated vaccines, such as the widely <%

How We’ll Know When the Covid-19
Crisis Is Over

While the virus won’t be overwhelming
hospitals and triggering restrictions for-
ever, it’s still unclear when — or how
— it will become safe to leave on the
back burner.

Experts Bloomberg News spoke to agree
that in developed countries including
the U.S. and much of Europe, the vi-
rus could be well in hand by mid-2022.
There will be better access to pills such
as Pfizer Inc.’s Paxlovid, rapid antigen
tests will be more readily available and
people will have become accustomed to
the idea that Covid is here to stay.

[PERGET. R ST >

. . . ey
used shots from China’s Sinovac Bio- 1%

tech Ltd., will need at least two boosters *

— preferably with different vaccines — to
control the virus, Yale’s Iwasaki said.

In the next six months, more countries
will contend with whether to roll out a
fourth shot. Israel has started and the
U.S. backs them for vulnerable people,
but India is pushing back and refusing to
“blindly follow” other countries.

Transmission electron micrograph of
a green monkey kidney cells 24 hours

after infection by the SARS-CoV-2 vi-
rus. (Source/The University of Hong
Kong)

Robert Wachter, chair of medicine at the
University of California, San Francisco,
puts the odds at 10-to-one that by the
end of February, most parts of the U.S.
and the developed world will no longer
be struggling with severe outbreaks.
Vaccinations and new treatments, wide-
spread testing and immunity as a re-
sult of previous infections are helping.
Countries like Denmark are getting rid
of all pandemic restrictions despite on-
going outbreaks.

“That is a world that feels fundamental-
ly different from the world of the last
two years,” he said. “We get to come
back to something resembling normal.”
“I don’t think it’s irrational for poli-
ticians to embrace that, for policies to
reflect that.”

When Will the Pandemic End?
Elsewhere in the world, the pandemic
will be far from over.

The threat of new variants is highest
in less wealthy countries, particular-
ly those where immune conditions are
more common. The delta mutation was
first identified in India while omicron
emerged in southern Africa, apparently
during a chronic Covid infection in an
immunocompromised HIV patient.

“As long as we refuse to vaccinate
the world, we will continue to see new
waves,” Hotez said. “We are going to
continue to have pretty dangerous vari-
ants coming out of low- and middle-in-
come countries. That’s where the battle-
ground is.”

Gt AT e

A “door-to-door” vaccination team
inoculates residents at a village in the
Budgam district of Jammu and Kash-
mir, India, in August 2021. (Photo/Su-
mit Dayal/Bloomberg)

Amesh Adalja, senior scholar at the
Johns Hopkins University Center for
Health Security in Baltimore, sees the
pandemic continuing into 2023 for parts
of the developing world.

“For me, the transition from pandemic

£3 N2

to endemic is when you’re not worried
about hospitals getting crushed,” he
said. “That will happen in most Western
countries in 2022, and it will take a little
bit longer for the rest of the world.”

In parts of Asia, public health officials
aren’t even willing to consider calling
the end of the pandemic.

While most of the world now seeks to
live alongside Covid, China and Hong
Kong are still trying to eliminate it. Af-
ter spending much of 2021 virtually vi-
rus-free, both places are currently deal-
ing with outbreaks.

“We do not possess the prerequisites
for living with the virus because the
vaccination rate is not good, especially
amongst the elderly,” said Hong Kong
Chief Executive Carrie Lam. “I could
not stand seeing a lot of old people dy-
ing in my hospitals.”

Harsh virus restrictions including bor-
der closures and quarantines may well
be in place until the end of 2022, though
the higher contagiousness of the new
variants is making that harder to main-
tain, as Hong Kong’s current challenges
show. Walling out the virus completely,
like a swathe of countries did early in
the pandemic, may no longer be possi-
ble.

With so much of the world still mired in
the pandemic, virus-related dislocations
will continue everywhere.

Covid-19 testing outside a building
placed under lockdown at the City
Garden housing estate in Hong Kong,
in Jan. 2022. (Photo/Louise Del-
motte/Bloomberg)

The immense strain on global supply
chains is only worsened by workers
sickened or forced to quarantine as a
result of omicron. The problem is espe-
cially acute in Asia, where much of the
world’s manufacturing takes place, and
means global concerns about soaring
consumer prices are unlikely to disap-
pear any time soon. China’s increasing-
ly vehement moves to keep quashing
Covid are also becoming disruptive.
With many countries only partially open
to visitors, international travel is still
very far from what we considered nor-
mal in 2019. Hospitals and health care

systems around the world face a long,
slow recovery after two years of monu-
mental pressure.

And for some individuals, the virus may
be a life sentence. Long Covid suffer-
ers have now been experiencing severe
fatigue, muscle aches and even brain,
heart and organ damage for months.
How long will we be dealing with the
long-term ramifications of the virus?
“That’s the million-dollar question,”
South Africa’s Gray said. “Hopeful-
ly we can control this in the next two
years, but the issues of long Covid will
persist. We will see a huge burden of
people suffering from it.”

A temporary Covid treatment facility
at the Commonwealth GamesVillage
Sports Complex in New Delhi on Jan.
5. (Photo/T. Narayan/Bloomberg)
Life After the Pandemic

Over the coming months, a sense of
what living permanently with Covid re-
ally looks like should take shape. Some
places may forget about the virus almost
entirely, until a flareup means classes
are cancelled for a day or companies
struggle with workers calling in sick.
Other countries may rely on masking
up indoors each winter, and an annual
Covid vaccine is likely to be offered in
conjunction with the flu shot.

To persist, the virus will need to evolve
to evade the immunity that’s hitting
high levels in many parts of the world.
“There could be many scenarios,”
Yale’s Iwasaki said. “One is that the
next variant is going to be quite trans-
missible, but less virulent. It’s getting
closer and closer to the common cold
kind of virus.”

If that evolution takes a more toxic path,
we will end up with a more severe dis-
ease.

“I just hope we don’t have to keep mak-
ing new boosters every so often,” she
added. “We can’t just vaccinate every-
one around the world four times a year.”
“It’s really hard to predict.”

(Courtesy Bloomberg.com)
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We’ll Be Dealing With Covid-Related Fallout As

Long As There Is The Possibili

Of New Variants

The ‘New World’ After The
Pandemic — What’s In Store?
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Covid-19 Testing Site On The Streets Of New York City, January 2022.
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Compiled And Edited By John T. Robbins, Southern Daily Editor

As a virus-weary world limps through
the third year of the outbreak, experts
are sending out a warning signal: Don’t
expect omicron to be the last variant we
have to contend with — and don’t let
your guard down yet.

In the midst of a vast wave of milder in-
fections, countries around the world are
dialing back restrictions and softening
their messaging. Many people are start-
ing to assume they’ve had their run-in
with Covid-19 and that the pandemic is
tailing off.

But that’s not necessarily the case.

The crisis isn’t over until it’s over ev-
erywhere. The effects will continue to
reverberate through wealthier nations —
disrupting supply chains, travel plans and
health care — as the coronavirus largely
hits under-vaccinated developing coun-
tries over the coming months.

@ HME United States of America  PROJECTIONS AND SCENARIOS
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Before any of that, the world has to get
past the current wave. Omicron may
appear to cause less severe disease than

previous strains, but it is wildly infec-
tious, pushing new case counts to once
unimaginable records. Meanwhile, evi-
dence is emerging that the variant may
not be as innocuous as early data sug-
gest.

There’s also no guarantee that the next
mutation — and there will be more —
won’t be an offshoot of a more dan-
gerous variant such as delta. And your
risk of catching Covid more than once
is real.

“The virus keeps raising that bar for us
every few months,” said Akiko Iwasa-
ki, a professor of epidemiology at Yale
School of Medicine. “When we were
celebrating the amazing effectiveness
of booster shots against the delta vari-
ant, the bar was already being raised by
omicron.”

“It seems like we are constantly trying
to catch up with the virus,” she said.
It’s sobering for a world that’s been try-
ing to move on from the virus with a
new intensity in recent months. But the
outlook isn’t all gloom. Anti-viral med-
icines are hitting the market, vaccines
are more readily available and tests that
can be self-administered in minutes are
now easy and cheap to obtain in many
places.

Nevertheless, scientists agree it’s too
soon to assume the situation is under
control.

\

A medical worker waits for antigen test results at the Erez Crossing on the
Israel-Gaza border in December. (Photo/ Kobi Wolf/Bloomberg)

In six months’ time, many richer coun-
tries will have made the transition from
pandemic to endemic. But that doesn’t
mean masks will be a thing of the past.
We’ll need to grapple with our approach
to booster shots, as well as the pan-
demic’s economic and political scars.
There’s also the shadow of long Covid.
Is Covid-19 Here to Stay?

“There is a lot of happy talk that goes
along the lines that omicron is a mild
virus and it’s effectively functioning as
an attenuated live vaccine that’s going
to create massive herd immunity across
the globe,” said Peter Hotez, dean of the
National School of Tropical Medicine at
Baylor College of Medicine in Houston.
“That’s flawed for a number of reasons.”
Experts now believe that the virus will
never go away entirely, and instead will
continue to evolve to create new waves
of infection. Mutations are possible
every time the pathogen replicates, so
surging caseloads put everyone in dan-
ger.

The sheer size of the current outbreak
means more hospitalizations, deaths
and virus mutations are all but inevita-
ble. Many people who are infected ar-
en’t making it into the official statistics,
either because a home test result isn’t
formally recorded or because the infect-
ed person never gets tested at all.
Trevor Bedford, an epidemiologist at
Fred Hutchinson Cancer Research Cen-
ter in Seattle known for detecting early
Covid cases and tracking the outbreak
globally, estimates that only about 20%
to 25% of omicron infections in the U.S.
get reported.

With daily cases peaking at an average

of more than 800,000 in mid-January,
the number of underlying infections
may have exceeded 3 million a day —
or nearly 1% of the U.S. population,
Bedford estimates. Since it takes five
to 10 days to recover, as much as 10%
of people in the country may have been
infected at any one time.

Long lines Queues at a testing station
in Seoul on Feb. 6. (Photo/SeongJoon
Cho/Bloomberg)

He’s not alone in projecting astronom-
ical numbers. At the current infection

rate, computer modelling indicates
more than half of Europe will have con-
tracted omicron by mid-March, accord-
ing to Hans Kluge, a regional director
for the World Health Organization.
Meanwhile, a sub-variant known as
BA.2 is spreading rapidly in South Af-
rica. It appears to be even more trans-
missible than the original strain and
may cause a second surge in the current
wave, one of the country’s top scientists
said.

And just because you’ve already had
the virus doesn’t mean you won’t get
re-infected since Covid doesn’t confer
lasting immunity.

New evidence suggests that delta infec-
tions didn’t help avert omicron, even in

vaccinated people. That would explain
why places like the U.K. and South Af-
rica experienced such significant out-
breaks even after being decimated by
delta. Reinfection is also substantially
more common with omicron than pre-
vious variants.

“With omicron, because it has more of
an upper respiratory component, it’s
even less likely to result in durable im-
munity” than previous variants, Hotez
said. “On that basis, it’s incorrect think-
ing to believe that this is somehow go-
ing to be the end of the pandemic.”
Preparing for New Variants

Preparing for the next Covid strains
is critical.

“As long as there are areas of the world
where the virus could be evolving, and
new mutants arriving, we all will be
susceptible to these new variants,” said
Glenda Gray, chief executive officer of
the South African Medical Research
Council.

A child receives a vaccine shot in San
Francisco on Jan. 10. (Photo/ David
Paul Morris/Bloomberg)

Lockdowns and travel curbs aren’t go-
ing away, even if they are becoming less
restrictive on the whole.

“The things that will matter there are
whether we are able to respond when
there is a local surge,” said Mark Mc-
Clellan, former director of the U.S.
Food and Drug Administration and di-
rector of the Duke-Margolis Center for
Health Policy. “Maybe going back to
putting on more masks or being a little
bit more cautious about distancing.”
Inoculation is still the world’s prima-
ry line of defense against Covid. More
than 62% of people around the globe
have gotten at least one dose, with over-
all rates in wealthy countries vastly
higher than in developing ones. At the
current pace, it will take another five
months until 75% of the world’s popu-
lation has received their first shot.

(Article Continues Below)
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Preffered Brand at home and in restaurants.
e (ER 5485 Finest Quality
e SBAMFEIMER - HER » HFIEF(EMIKBUIEES

Excellent for Fried Rice, Steamed Rice, Spring Rolls or any

traditional rice dish.
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Available at Your Favorite Distributor

(Riviana )

Contact: Cesar Vazquez
Phone: 713-535-8215
E-mail: cvazquez@riviana.com
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