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John T. Robbins, Editor

China Targets Web Control With New National Security Law

The new law vows to "protect people's fundamental interests,”
including "sovereignty, unification, territorial integrity...(and)
sustainable development".It declares both cyberspace and outer
space to be part of China's national security interests, along with
the ocean depths and polar regions, where Beijing has been
extending its exploratory activities.

Beijing (AFP) - China passed a wide-ranging new
national security law last Wednesday, expanding
its legal reach over the Internet and even outer
space as concerns grow about ever-tighter limits
on rights.

Since President Xi Jinping came to power, the rul-
ing Communist Party has overseen a wide-ranging
crackdown on activists, while unrest related to the
mainly Muslim region of Xinjiang has worsened
and spread.

"China's national security situation has become in-
creasingly severe," said Zheng Shuna, a senior of-
ficial at the National People's Congress (NPC), the
rubber-stamp parliament.

China was under pressure to maintain national
sovereignty and at the same time handle "political
security and social security, while dealing with in-
ternal society", she said.

It would "not leave any room for disputes, compro-

mises or interference"
when protecting its
core interests, she add-
ed.

The standing
committee of the NPC
passed the law by 154
votes to nil with one
abstention, officials at
the Great Hall of the
People in Beijing said.
It will come into force
later on Wednesday
when Xi signs it, the
official Xinhua news
agency said.

The legislation was
both wide-ranging and
couched in general
terms, with few exact
details such as
sentences for violators.
The practice, which
leaves the authorities
ample room for
interpretation, is
common in China, with the government issuing
detailed regulations later.

The law vows to "protect people's fundamental in-
terests", Xinhua said, including "sovereignty, unifi-
cation, territorial integrity... (and) sustainable devel-
opment".

It declares both cyberspace and outer space to be
part of China's national security interests, along
with the ocean depths and polar regions, where
Beijing has been extending its exploratory activi-
ties.

The text requires key Internet and information sys-
tems to be "secure and controllable”, Xinhua said,
potentially raising concerns for foreign technology
companies.

The Internet -- which is subject to strict censorship
in China -- was "a significant infrastructure facility
of the country", Zheng said, adding that Beijing's

Complled And Edited By John T. Robbins, News&Review Editor

sovereignty over it
should be
"respected and
maintained".
Xi has made
security concerns a
top issue, and
chaired the first
meeting of the
country's national
security commission
established in 2013 in April last year.
(AFP Photo) Beijing has
repeatedly clashed with Washington over
cyberspying and is embroiled in longstanding
territorial rows in the East China Sea with Japan,
and in the South China Sea with several regional
countries.

Very Vague'
Maya Wang, a China researcher for US-based Hu-

man Rights Watch, said all governments were justi-
fied in having their own national security laws and
apparatus, but the content of China's law had
caused concern.

"It includes elements that define criticism of the
government as a form of subversion," she said.

"It is very vague in defining what kind of specific
actions would constitute a citizen endangering
state security."

The new law has been also criticised by the Euro-
pean Union Chamber of Commerce in China,
whose president Joerg Wuttke said in an emailed
statement: "The definitions... are so extensive in
both wording and scope that we are in effect look-
ing at a massive national security overreach.

"Such vagueness creates a great deal of uncertain-
ty for business."

Wang said the measure was part of a series of
state security legislation -- including a new anti-ter-
rorism law -- that as a whole "reduces the capacity
of civil society to criticise the government and hold
the government accountable".

Campaigners say the draft anti-terror law contains
measures for a "non-stop strike hard campaign” in

Chinese President Xi
Jinping has made
security concerns a top
issue and chairs the
national security
commission,

Xinjiang,
homeland of
the Uighur
ethnic
minority,
signaling that
a crackdown

initially _ = _

intended to C_hlna new securlty_law is

last one year ,, "ide-ranging and cites an
Id increasingly severe" national

cou . security situation. (AFP

continue Photo)

indefinitely.

China has already rolled out tough measures to
confront what it labels "terrorism" in the

far-western region.

A new criminal law was submitted last week to the
NPC, which includes harsher punishments for
those involved in "cults or superstitious activities",
and widens the list of activities which can be
defined as terrorism, state media said.

The new national security legislation does not ap-
ply to Hong Kong under the "one country, two sys-
tems" principle that gives the former British colony
wide-ranging autonomy.

But it mentions the territory, along with Macau,
and pro-democracy Hong Kong lawmaker Alan Le-
ong told local broadcaster RTHK it "can be consid-
ered as giving pressure to Hong Kong" to enact its
own security law.

A security bill put forward by the Hong Kong gov-
ernment in 2003 sparked a massive protest, with
some 500,000 people taking to the streets, before
authorities scrapped the measure.(Courtesy AFP)

The US-based Human
Rights Watch
organization stated
that China's new
security law, "...is very
vague in defining what
kind of specific actions
would constitute a
citizen endangering
state security."

China Rolls Out Emergency Measures
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To Prevent Stock Market Crash

Compiled And Edited By John T. Robbins, News&Review Editor
BEIJING/SHANGHAI(Reuters) - China's stock markets face a China stocks had more than doubled in just 12 months even as the
make-or-break week after officials rolled out an unprecedented economy cooled and company earnings weakened, resulting in a
series of steps at the weekend to prevent a full-blown stock market market that even China's inherently bullish securities regulators even-
crash that would threaten the world's second-largest economy. tually admitted had become too frothy.

The government is anxiously awaiting the market opening on Mon-  But the slide that began in mid-June, which the CSRC initially tried to
day to see if the new measures will halt a 30 percent plunge in the downplay as a "healthy" correction after the fast run-up, has quickly
last three weeks, or if panicky investors who borrowed heavily to  shown signs of getting out of hand.

speculate on stocks will continue to sell. A surprise interest-rate

In an extraordinary weekend of policy moves, brokerages and fund cut by the central bank
managers vowed to buy massive amounts of stocks, helped by Chi- last week, relaxations in
na's state-backed margin finance company which in turn would be margin trading and other
aided by a direct line of liquidity from the central bank. "stability measures" did
China has also orchestrated a halt to new share issues, with dozens little to calm investors,

of firms scrapping their IPO plans in separate but similarly worded who sent shares down
statements over the weekend, in a tactic authorities have used be- another 12 percent in the
fore to support markets. last week alone.

China's top leaders, who
are already struggling to
avert a sharper economic
slowdown, seem to be
losing patience.

FLURRY OF STEPS
Earlier, in a series of initial
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Investors talk in front of an electronic board showing stock
information, filled with green figures indicating falling
prices, at a brokerage house in Nantong, Jiangsu province,
China, July 3, 2015. (REUTERS Photo)

amount of money that brokerages and fund managers vowed to put
into the stock market was tiny compared with the size of leveraged
positions still waiting to be unwound.

Some analysts suggest total margin lending, both formal and infor-
mal, could add up to around 4 trillion yuan.

Samuel Chien, partner of Shanghai-based hedge fund BoomTrend
Investment Management Co, said he was ready to pile into blue-chip
stocks, betting the new steps would trigger a rebound.

"Main indexes will rise. For the Shanghai Composite, the area below
4,500 is relatively safe now," Chien said. "I have ample cash at
hand, and surely will buy stocks this week."

But people like Shao Qinglong, a public service worker who has al-
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"After the 28 companies
suspended their IPOs,
there will be no new IPOs
in the near term," the
China Securities
Regulatory Commission
(CSRC) said ina

AL

Investors chat as they watch a
board showing stock prices at a
brokerage office in Beijing, China,
July 6, 2015. China's key stock
indexes showed signs of stabilizing
on Monday, rising close to 3
percent, in response to

ready lost over a quarter of his capital investing in stocks, told Re- H o5 BT
statement on Sunday night. ~ announcements on unprecedented rescue measures jters gl he is waiting for is for the market to recover enough for him @ # /fj(‘ ﬁ‘ ‘21:? ? B i ep ==
= \__) BEEEHE 2
T B An online survey by fund Saturday, China's top announced over the weekend. to break even. %'i"&e =4 s u&%jﬁﬂ E ’,& %’fE Eﬁgﬁ ’ #ﬂ 5"1"%
Fuyang in central China's Anhui distributor eastmoney.com  brokerages pledged to REUTERS/Kim Kyung-Hoon Pert® EREHE(£X):Mon-Fri 9:30AM-6:30PM Sat. &3"“ 10:00AM-6:00PM

"l didn't sell at the peak because people all say the market will rise ATHAE (Dental Implant)

E:llequtﬁi Steven Xue, D.D.S. :lE:\ D$ﬁﬁ+%ﬁi%ﬂ:+%ﬁ

province Monday June 29, 2015.  gver the weekend, which collectively buy at least 120 billion yuan ($19.3 billion) of shares to beyond 6,000 points," Shao said. "I'm now waiting for the market to gﬁfff (Boot Cana Trestment) &+ D.M.D.
H H . b e = R 5E &% (0ne Visit
The Shanghai Composite Index polled over 100,000 help steady the market, and would not sell holdings as long as the rebound so that | can get out." (Courtesy Reuters) %Eé@e?ﬁmwaﬁﬁm)&)\—mﬂ;f%E(One) Visit) CELETELEHR o kBl o] X 4 F B E(USC) g EazrEEES
fell 3.3 percent to 4,053.03 CoL o . : . B =1 1P A T 4 B THAoE : HLIERBFRAMS
ell 3.3 per 4,093 individuals, said investors  Shanghai Composite Index remained below 4, T SERALFREREFICO) e LA =EHXE TR SRS RS hE B AR ORREEL -
despite China's surprise weekend believed stock indexes 500. B3B3 & 3L & $97 (Attachment) B55:713-773-9971 E7E.281-988-5930 =EFEHREZE (ADA)
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The China Mutual Fund Association said 25 fund A A b

percent on Monday. But companies also pledged on Saturday to buy S Emen Houston, TX 77036(% £ &13) Houston, TX 77072 8516 Bellaire Blvd*Houston TX 77036 rijitREfCEE L (B FUN IR k& 2 M)
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shares. Another 69 fund firms said on Sunday
they would do the same.

In addition, 28 companies that had been
approved to launch IPOs all announced they had
suspended their plans.

The u-turn is consistent with past IPO freezes in
China when share markets were falling sharply,
though they are usually spun as spontaneous
company decisions, not as government directives.
Respondents to the eastmoney.com survey

many of those polled didn't think the bounce will last long.

"You're going to need the central bank to open the floodgates to take
us back to 4,500 points in Shanghai," said an investment manager in
Shanghai.

The Shanghai Composite Index was last at 4,500 on June 25, and is
now trading 22 percent lower. [.SS]
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. Central Huijin said it had recently been buying
exchange-traded funds and would continue to do
S0.

The combined effect of the policies is to signal to
China's army of retail investors, who conduct
around 85 percent of share transactions, that the
government is now standing behind the stock
market. But it is unclear whether even this will be
- X " . enough to put a floor under prices or revive the
Shanghai collapsed in the last hour of tradmg on July 1 rally.

2015, closing 5.23 percent lower (AFP Photo/) Li Feng, a trader at Fortune Securities, said the

Please send your comments to the News & Review Editor at john @ scdaily.com.
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