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| John T. Robbins, Editor

Chinese Investor Group To
Buy Chicago Stock Exchange

Compiled And Edited By John T. Robbins, News&Review Editor

The Chicago Stock Exchange Building

The Chicago Stock Exchange Inc, one of the oldest
stock exchanges in the United States, announced on
Friday its planned sale to an investor group led by
China's Chongqing Casin Enterprise Group.

The parties did not disclose terms of the deal, which
is expected to close in the second half of the year.

If requlators approve the deal, this would be the first
sale of a U.S. exchange to investors from China but
not to a foreign entity. A unit of Germany's Deutsche
Boerse AG (DB1Gn.DE) purchased the International
Securities Exchange in 2007.

Under new ownership, the Chicago Stock Exchange,
which is known as CHX, would have the funding for
efforts like revamping its listings program, Chief Exec-
utive Officer John Kerin said in an interview.

"They like our strategy, and they want
us to continue to execute on it," he
said.

The 134-year old bourse plans to seek
approval to list U.S. companies that
want to access the capital markets but
may not meet the standards of Nasdaq
Inc (NDAQ.O) or Intercontinental Ex-
change Inc's (ICE.N) New York Stock
Exchange.

A long-term objective of Casin Group,
a privately held company that invests
in real estate development and finan-
cial holdings, is to list Chinese compa-
nies in the United States, Kerin said.
Casin Group is also considering start-
ing an equities exchange in Chongqing in Southwest
China using CHX's model and technology, Kerin add-
ed. i '
Plans call
for CHX's
manage-
ment and
business
operations
to remain in
place.
"Together,
we have a
unique

Watchful Eyes of Traders On The
Chicago Stock Exchange

opportunity to help develop financial markets in

China over the longer term and to bring exciting
Chinese growth companies to U.S. investors," Casin
Group Chairman Shengju Lu said in a statement.
CHX is a niche player in the U.S. equities market, ex-
ecuting about 0.5 percent of U.S. stock transactions.
The exchange, with locations in Chicago and New
Jersey, is mainly used by market makers that buy
and sell the most active exchange-traded funds and
hedge their positions using
futures on CME Group Inc's
(CME.O) Chicago Mercantile
Exchange.

CHX plans to introduce
on-demand auctions for large
blocks of stock, called CHX
Snap auctions, by the end of
March and hopes to eventual-
ly triple its daily volume,
Kerin said. (Courtesy www.re-
uters.com)

Related

The purchase by Chongqging Casin Enterprise Group
is the latest U.S. investment made by China and
would give the country a foothold in the vast Ameri-
can stock market.

The struggling Chicago Stock Exchange is a very
small player in the exchange world whose presence
is overshadowed by Nasdaq(NDAQ), the iconic New
York Stock Exchange and newer entrants.

As of January, the Chicago Stock Exchange handled
just 0.5% of U.S. trading, making it the third-smallest
U.S. exchange, according to TABB Group.
Terms of the Chicago acquisition were not released.
Privately-held Casin Group was founded in 1997 and
has investments in real estate, environmental protec-
tion, finance and other areas. The Chicago Stock Ex-
change is minority-owned by a group that includes
Bank of America (BAC) E*Trade (ETFC),Goldman
N Sachs (GS) and JPMorgan
Chase (JPM).
It's not clear yet if the acquisi-
tion of the tiny Chicago Stock
. Exchange will face any political
hurdles. Some prominent law-
makers opposed the attempted
¥ takeover of NYSE in 2011 by
. Deutsche Boerse,(DBOEF) a
German company. That deal
later collapsed and NYSE was
acquired by Intercontlnental Exchange (ICE) in 2012.
The Chicago Stock Exchange is "such a small player.
It's certainly not as iconic as the New York Stock Ex-
change," said Joel Hasbrouck, a finance professor at
New York University.
There is precedent for foreign ties to U.S. exchanges.
For instance, in 2007 Nasdaq merged with OMX, a
Nordic exchange, becoming Nasdag OMX Group. It
has since changed its name back to Nasdaq. (http://
money.cnn.com)

Increased Availability Of Tax Refunds Seen As Way

To Boost Spending And Consumption By Travelers

China National Tourism Administration
Agency Plans Expansion Of Duty-Free

Compiled And Edited By John T. Robbins, News&Review Editor

pan, South Korea, Canada, Brazil and
Thailand.

China has followed and introduced
ways for tourists to purchase duty-free
goods.

For example, overseas visitors can
claim a tax refund if they buy goods at
designated stores in places like Bei-
jing, Shanghai and Xiamen, Fujian
province. Chinese tourists who trav-
eled overseas can buy duty-free goods
at airports.

In Hainan province, all tourists can pur-

on shopping times and opening online duty-free
shops starting from Feb 1," added Wang.

According to Hainan's new policy, nonresidents leav-
ing the island can make du- =

ty-free purchases of up to 16, P

000 yuan a year with no limits
on shopping trips. Previously,
tourists could only use the du-
ty-free shopping service twice. A
"This change will further pro-
mote growth in both sales vol- g

ume and the number of tour-
ists who use the service."

China's breathtaklng |sland paradise -

'Toilet revolution’ to improve standards
China will draft construction and sanitary standards
for toilets in tourist areas and expects the majority of
£ them to meet the standards
by the end of the year.
Li Jinzao, head of the China
. National Tourism Administra-
tion, said the toilets include
those at tourism attractions,
as well as at transportation
hubs, restaurants, entertain-
ment zones and shopping
malls that attract visitors.
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paradise. Chinese
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¢ 9' Nk 9 ALy ' Wang Huiping, deputy director of Hain- search fellow of the Chinese southernmost part of China. It is China's from tourists to help us super-

l ‘2-2’ /IR + RESEBUAVIK Sk *}!Euugﬁﬂia.’%tgﬂi'* ‘"tﬂm‘&. : Z an's Department of Finance, said the Academy of International s'“_a:"e;t P’°"i"‘|’e ?“‘:‘a'“:s 'ar_?es; island,  yise the ‘'toilet revolution'"

h,._i“ﬂmmmwm + BSHPEEN RN RS 4k 114730 Hempstead Road, Houston» TX77040. Thirty-four spcific shops in Tianji haveprlovided tax duty-free policy has helped Hainan to Trade and Economic Cooper- 1o the same fatitude as Hawall, thus It 18—, |

* BIPE TS EKIE

build an "international tourism island".
Since the program kicked off in April

i :713-690-4888 www.reborngranite.com refunds for foreign tourists since January. (XINHUA/Photo)

China hopes to unlock the potential of tourism con-
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sumption by establishing more duty-free shops.

2011, Hainan's duty-free stores received more than seas shopping frenzy of Chi-

Li Jinzao, head of the China National Tourism Admin- 5.7 million customers who spent 16.5 billion yuan
istration, said on Friday that one of the major tasks ($2.5 billion). In 2015, the sales volume reached
in 2016 is to expand the tax refund policy to more cit-  5.54 billion yuan.

ies to attract more overseas tourists and promote “Hainan
their consumption. will  fur-
"At the same time, we will also explore opening ther
more duty-free shops, expanding duty-free items ease its
and lifting the cap on duty-free purchases,"” added Li. ~ duty-free
Offering tax refunds has long been a way for cities policy for
and countries to attract tourists and promote con- tourists
sumption. More than 50 countries and regions have by lifting
tax refund policies, including the United States, Ja- the cap

worlddutyfree

A Duty-Free Shop In Glasgow, Scotland

nese tourists shows that consumption patterns have
evolved and the domestic market cannot meet the
demand.

Liu Simin, deputy director at the China Society for
Future Tourism Studies, said the limited number of
duty-free shops in China cannot meet the demand
because of many requirements and limitations.
"Besides, the duty-free shops in China only remove
tariffs. Value added taxes and consumption taxes
are still there. So products in those shops don't have
a price advantage over the places where they were
produced."

government  has
vowed to ensure that travelers and tourists don't
frown when they have to answer nature's call in Chi-
na.

A three-year campaign that started in January 2015
aims to build 33,000 restrooms across the nation by
2017 and renovate 24,000 facilities.

According to the plan, 25,000 toilets will be renovat-
ed or built in 2016.

Li said Internet technology such as mobile applica-
tions will be available to help tourists find nearby toi-
lets. (Courtesy www.chinadaily.com.cn/china)
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222 Houston International Trade Development Council
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Paul Rosario
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212 The Entrepreneurs Network
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Office: 832—448—0531

218 MACOR Real Estate Investments, Inc.
Maria D. Cortazar
Office: 832-448—0531

Email:mcortazar@macorinvestments.com
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John Robbins

Office: 832-448-0193
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Office: 832-448—0538

James Shu
Office: 832-448—0533
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Please send your comments to the News & Review Editor at john @ scdaily.com.
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