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John T. Robbins, Editor

Latest Statistics Show Resmence,
Vigor Of Chinese Economy

Compiled And Edited By John T. Robbins, News&Review Editor

Chmese Factory Worker Makmg Steel [Photo/
Xinhual

BEIJING -- Amid growing concern over the "new me-
diocrity" of the global economy, China's latest eco-
nomic data provide a snapshot that the world's sec-
ond largest economy is resilient and full of vigor and
vitality.

China's consumer price index (CPI), a main gauge of
inflation, grew 1.8 percent year on year in January,
up from a rise of 1.6 percent in December while hit-
ting a five-month high, the National Bureau of Statis-
tics (NBS) said Thursday in a statement.

Meanwhile, the producer price index (PPI), which
measures wholesale inflation, dropped for the47th
consecutive month to 5.3 percent in January, but the
reading eased from the 5.9-percent contraction seen
from August to December, according to the NBS.

Many overseas economists have noted that despite
existing difficulties, there is still ample roomfor macro

brought pains for certain industries, but employment
figures are proof that the Chinese economy is still
among the healthiest in the world.

Speaking at a regular State Council executive meet-
ing on Wednesday, Chinese Premier Li Kegiang said
the scope of China's jobless count has been expand-
ed in January to include all prefecture-level cities and

economic regulatory ma-
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icy in Australia,said the
manufacture sector is "where we should see weak-
ness" as China is steering the economy toward more
sustainable growth.
China's  economic

restructuring endeavor has

by a thriving service sector,
robust growth in consumption and record number of
newly registered enterprises.

"The growing service sector can't completely
compensate the declining industry sector. The

important thing
is service sector
can
compensate a
large portion of
reduced
employment
from industry
sector. It's more
important than GDP," said Stephen Roach, chief
economist of Morgan Stanley.

Charlie Carre, Asia economist at the French credit in-
surance giant Coface, told Xinhua earlier this month
that China's economic reform is "on the right track,"
and there is no systemic risk for the Chinese econo-
my.

Yu Song, chief China economist with Goldman
Sachs, said that there is no need to panic over the
Chinese economy since Chinese policy makers could
have done more in the face of market turbulence but
"they chose to keep in reserve a large ammunition of
policy tools" in case of extreme tail risks. (Courtesy
www.chinadaily.com.cn)

China Reveals Consumer
Price Basket Changes

Compiled And Edited By John T. Robbins, News&Review Editor

\ AL
¢ / ) ; .“\,\\ !
People select vegetable at a supermarket in

Xingtai city, North China's Hebei province, Feb
17, 2016.

BEIJING - China's top statistics agency revealed
changes to its consumer price basket last Friday,
lowering the weight given to food while increasing
that of other goods to reflect new consumption pat-
terns.

The National Bureau of Statistics (NBS) has reduced
the weighting of food, tobacco and alcohol in the bas-
ket by 3.4 percentage points, according to an article
published on the NBS website.

Food prices accounted for nearly one-third of Chi-
na's consumer price calculation in the past. As an
economy grows and incomes rise, food generally ac-

= counts for a smaller share in consumer spending.
“ In its last adjustment, the NBS reduced the weight-

ing of food prices by 2.21 percentage points in2011.
The weighting of goods and services for daily life
was down by 1.1 percentage points, while that of
housing rose 2.2 percentage points, the NBS said
Friday.

Weighting of transport and communications expand-

= ed by 1.1 percentage points. Medical and health
W | care was up 1.3 percentage points.
£ The NBS also took new products and services into

account in the consumer price survey,including flori
cultural products, pets, elder care and financial

Average Food Prices

[ Edit] Avg. Range

Milk (regular), (1 gallon) 4928 ¥ 37855

Loaf of Fresh White Bread (1 1b) 973 6350500

Rice (white), (11b) 3008 22654

Eggs (12) 1240 soofis00

Loca Cheese (1 1b) 5111 % 2722b0m

Chicken Breasts (Boneless, Skinless). (1 1b) 1187¥ 3 O?IIS,EE
Beef Round (1 1b) (or Equivalent Back Leg Red

Meat) 3765 2722536

Apples (1 1b) 549 3s3s2
Banana (1 Ib) 408 27735
Oranges (1 1b) 493¥%  sa18f26
Tomato (1 1b) 3378 22754
Potato (11b) 274 1sifsss
Onion (11b) 366% 22780
Lettuce (1 head) 469% 20000

services, which have seen rapidly increased
spending in recent years.
The new basket and survey catalogue were put into
use for the consumer price calculation in January,
when the NBS also changed the base year from
2010 to 2015.
The changes will affect the year-on-year inflation
rate by merely 0.08 percentage points, the NBS said.
China's consumer price index (CPI), a main gauge
of inflation, grew 1.8 percent year on year in Janu-
ary, up from a rise of 1.6 percent in December, while
hitting a five-month high, NBS data showed.
Food prices edged up 4.1 percent year on year while
non-food inflation climbed 1.2 percent,mainly due to
higher prices of healthcare, clothing, education and
entertainment. (Courtesy www.chinadaily.com.cn)
Related

Rise in food prices pushes China's consumer

inflation up 1.6 percent in December

BEIJING (AP) — China's consumer inflation edged
up 1.6 percent in December year on year as food
prices rose, official data showed Saturday.
The inflation rate reported by the National Bureau of
Statistics was up from November's 1.5 percent and
was driven by a 1.5 percent increase in food prices.
The price of fresh vegetables jumped 13.7 percent
and fresh fruits went up 2.3 percent.

Consumer inflation had been drifting down after hit-
ting 2 percent in August. Relatively low inflation has
given Chinese leaders room to cut interest rates six
times since November 2014 to stimulate the slowing
economy.

Satur- N ik

day's g
)

data
showed
that
consum-
er
prices
were up i % -

14 percent in 2015 compared with the previous

year, also pushed by higher food prices. Pork prices
jumped year on year by 9.5 percent and fresh
vegetables went up 7.4 percent.

The year's rise was well below the official target of 3
percent, and lower than 2 percent growth in 2014.
Producer prices, measured as goods that leave the
factory, declined by 5.9 percent in December from a
year earlier, extending a long period of declines due
to excess production capacity in many industries.
Producer prices dropped 5.2 percent in 2015 from
the previous year.
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