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Price Data Suggest An Uneven Recovery

China's Housing Market

Recovery: “Patchy”

even

Compiled And Edited By John T. Robbins, News&Review Editor

BEIJING -- Latest home price data suggest an un-
recovery in China's housing market, with
first-tier cities leading price increases.

Of the 70 cities monitored in January, new home pric-
es climbed in 38, compared with 39 the previous
month, the National Bureau of Statistics (NBS) said

i | Friday. There were 24 declines,down from 27 in De-

Photo taken on Feb 17, 2016 shows a
cluster of residential buildings under
construction inShijiazhuang, capital of
north China's Hebei province. China's
housing market continued to warm in
January, with more than half of sur-

veyed major cities reporting
month-on-month rises in new home
prices. Of 70 large and medium sized
cities surveyed in January, new home
prices climbed month on month in 38,
compared with 39 the previous month,
the National Bureau of Statistics (NBS)
said Friday. (Xinhua/Mou Yu)

cember, according to NBS data.

On a annualized basis, 25 cities posted increases
with 45 falls, compared with 21 and 49 in December.

New-home prices rose most, 52.7 percent year on
year, in Shenzhen, followed by Shanghai(21.4 per-
cent) and Beijing (11.3 percent). Zhanjiang in Guang-
dong Province, performed worst,falling 4.9 percent.

Prices for existing homes also warmed up last month,
with 37 cities up and 25 down. The average annual in-
crease in first-tier cities was more than 20 percent,
while prices in most third-tier cities fell. A huge over-
hang of unsold homes continues to limit increases in
smaller cities.

Economist Ma Guangyuan believes prices in first-tier
cities will continue to rise, but huge increases will not
be sustained because the market is close to satura-
tion.
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12% - mm— oM (RHS)  ====yoy r 1.8%
10% | 1.5%
% | 1.2%
8% 1 [ 0.9%
4% 4 | 0.6%
2% | 0.3%
0% 1 0.0%
2% | -0.3%
4% | -0.6%
6% F -0.9%
-8% - -1.2%
e agoch i oS B u o i
§23858%335853835%3
Source: BofA Memll Lynch Global Research, NES, CEIC

As compiled by Reuters, new home prices fell
month-on-month in a record 69 of the 70 major cities,
up from 68 in August. Only the southern city of Xia-
men saw stable prices last month, National Bureau of
Statistics (NBS) data showed. The worst perfor-
mance was in the eastern city of Hangzhou, where
prices sagged 7.6 percent in September from a year
before.

Property took a downturn in 2014 with weak demand
and a supply glut. Sales and prices fell and invest-
ment slowed, while the stock of unsold grew.

There were 719 million square meters of unsold
homes at the end of 2015, enough to house nearly 24
million people at the Ministry of Housing and Ur-
ban-rural Development estimate of 30square meters
of living space per capita.

Taking homes under construction into account, Chi-
na's housing inventory would hit 5.87 billion square
meters by the end of last year, requiring at least five
years to clear, Xia Dan, an analyst with Bank of Com-
munications said in a report to clients.

To tackle the woes, policy makers made reducing the
home supply glut one of their top priorities this year
and announced a slew of measures. Last week, tax-
es on some property transactions were slashed and
further reductions to the minimum down payments for
first- and second-time home buyers was announced
earlier this month.

Analysts expect more support measures to be un-
veiled this year as the country tries to bolster the
property sector amid slowing economic growth.

The government would be likely to loosen restrictions
on home purchase using public housing accumula-
tion funds and continue to lower transaction taxes,
Xia Dan said. (Courtesy www.chinadaily.com.cn)

Small Island Opens Doors To
Chinese Business And Culture

Compiled And Edited By John T. Robbins, News&Review Editor

to appear together as in a live
performance. Only one or two re-
al actors are required - the rest
of the cast, and setting and
props, are virtual.

Zhao Yunfeng, president of
Gush, made his first visit to the
Isle of Man about three years
2| ago.

"| visited several film production
companies and was very im-
pressed. They had good infra-
structure, lots of professional
workers, and we made a calcula-

tion of how much production

Many Chinese companies have come to the Isle of Man would cost compared with other

with a vision of growing in Europe. (Photo/China Daily)

Business is growing for Isle of Man as China avails it-
self of the British dependency's location and exper-
tise in financial and other sectors

The Isle of Man is undergoing a transformation from
its former image as a sleepy tax haven to a business
center championing industries such as financial ser-
vices, information technology and manufacturing.

China is becoming a key partner

The island's government decided to prioritize China
as a top trading and investment partner a few years
ago, and since then many delegations have visited
the country. Isle of Man representative offices have
been set up there to promote a wide range of opportu-
nities.

The self-governing British Crown dependency, locat-
ed in the Irish Sea between Britain and Ireland, has a
population of about 85,000, and includes the main is-
land and several small islands nearby. It has one of
the world's highest standards of living, as its GDP per
capita, measured by purchasing power parity in
2010, was $53,800.

One Chinese company that expanded into the Isle of
Man last year is Shanghai-based Gush Multimedia
Arts, which intends to use the island as a base to sell
its virtual cinema technology in Europe.

The company's 3-D live-action film technology was
used in the private entertainment sector for the first
time at the 2015 Milan Expo. The company is set to
launch it across Europe, using the offshore British tax
haven as a production site.

The technology allows real actors and virtual actors

European locations and realized
it's much cheaper," he says.

’ ENGLISH
CHANNEL

Location Of The Isle Of Man In The Irish Sea

The Isle of Man has a strong film production sector
because of its natural scenery, says Zhao, but it has
weakened with international filmmakers having more
location choices. Countries such as Australia and Chi-
na are becoming more competitive, and an increas-
ing number of outdoors scenes are filmed there, he

Isle Of Man Holiday Festivities on
Tynwald Day, 5 July, the national
day of the Isle of Man.

says.

"So when | visited the Isle of Man, | realized it is not
in its boom time anymore, but the facilities and skills
are still excellent, so | decided it would be a good
idea to set up a subsidiary and make the most of the
country's facilities," Zhao adds.

Gush's investment is happening as the island is expe-
riencing great economic growth. Three decades ago,
GDP per capita in the Isle of Man was half of that of
the UK, but now it is 240 percent the UK's figure.

Spellman says Chinese manufacturing firms can set
up "captive" insurance services for themselves on the
Isle of Man by utilizing the island's expertise. Captive
insurance is when a company establishes its own in-
surance to lower its risks, in this case risks associat-
ed with the warranties of its products.

Chinese firms also can set up operations on the Isle
of Man and use it as a base to invest in overseas as-
sets, diversifying investments.

In addition, Chinese firms can create insurance prod-
ucts targeting overseas Chinese, and use the Isle of
Man as a sales base. These products would be creat-
ed with an understanding of Chinese culture, and
sold using familiar Chinese brands.

The growth mainly occurred because the Isle of Man
has changed from relying on tourism to championing
new ideas and innovation. The new business culture
encouraged risk-taking businesses.

The key sector now is financial services, including
banking and insurance, which account for a third of
GDP, but the island has a diversified economy and
sectors like information technology and high-tech
manufacturing are also crucial.

Other Chinese companies have come to the Isle of
Man with a vision of growing in Europe. Many are
trading companies that manufacture in China and sell
in Europe, using their island subsidiary as a Europe-
an marketing office.

Steven Beevers, head of special projects at the Isle
of Man's Department of Economic Development,
says the island has increased its efforts to attract Chi-
nese companies in the past three years, establishing
representative offices in Shanghai, Beijing and Shen-
zhen.

"Traditionally, Chinese manufacturers would sell
through European trading companies that act as inter-
mediaries, because they didn't know the European
market very well. But increasingly, they realize the in-
termediaries have profit margins that are too big, and
they are now trying to export by themselves. We
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Isle Of Man Film Commission Logo
have started to help them," Beevers says.

Cooperation between China and the Isle of Man in fi-
nancial services is just starting, but many opportuni-
ties exist, says John Spellman, director of financial
services at the economic development office.

The two complement each other, he says, given that
the Isle of Man is known for financial services and
China's financial services industry is growing and
changing due to its economic structural shift.

In the insurance industry, the two governments
signed a cooperation agreement last year.

Another area Spellman's staff is working to encour-
age is the clearance of Chinese exports to Europe,
now that the Isle of Man government has invested in
an entry processing unit for imports and exports. The
unit, including computer systems and operators, "al-
lows importers, exporters and freight forwarders to
complete customs information electronically, and au-
tomatically checks for entry errors", according to a
UK government website on customs.

It determines which goods or documents need to be
physically examined, which "gives legitimate goods,
and those deemed to be a low-level risk, faster pas-
sage", the site says, cutting delays and costs.

Increasingly, Chinese companies and individuals are
making use of the island's expertise in fiduciary ser-
vices.

With cooperation still being relatively new, the govern-
ment is putting strong emphasis on growing its rela-
tionship with China, says Allan Bell, the Isle of Man's
chief minister. Bell has visited China twice to meet
with Chinese leaders and executives. He has visited
Beijing, Tianjin, Shanghai and Wuxi.

"The Chinese people are friendly and helpful, and
we've done our best to learn about Chinese culture.
The Chinese people are full of energy, dynamism
and ambition," he says. (Courtesy www.chinadaily.
com.cn)

Please send your comments to the News & Review Editor at john @ scdaily.com.
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