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Deal Would Make Chinese-Owned AMC

The Largest Movie-Theater Operator In U.S

March 9 , 2016

AMC’s Deal for Carmike Cinemas
Boosts Chinese Control of U.S. Theaters

Compiled And Edited By John T. Robbins, News&Review Editor

CTUNLD- T
MUPIU sl

In the latest blockbuster overseas
acquisition by a Chinese company, AMC
Entertainment will buy Carmike
Cinemas, becoming the U.S.'s -- and
the world's —— largest movie-theater
operator.(Photo: AFP/Getty)

AMC Entertainment Holdings Inc. agreed to
buy Carmike Cinemaslinc. in a cash deal that would
make a Chinese-owned company the largest mov-
ie-theater operator in the U.S.

AMC will pay $30 a share for Carmike for a total pay-
out of $1.1 billion, including the assumption of some
Carmike debt, the companies said Thursday. The
price is a nearly 20% premium to Carmike’ s closing
share price of $25.11 on Nasdag.

The deal also makes AMC the world’ s largest
movie-theater operator. Currently Regal Entertain-
ment Group is the largest theater company in the U.S.

Justice Department.

AMC was purchased in 2012 by China’ s Dalian
Wanda Group Co. for $2.6 billion. Wanda has made
significant inroads in Hollywood since then, most re-
cently purchasing “Jurassic World” financierLegend-
ary Entertainment for $3.5 billion in January.

Chinese companies have been on a global shop-
ping spree in recent months, helping the Chinese
government with its agenda to enter the global mar-
ket and build the Chinese brand overseas.

This week, China’ s government-controlled
brewer China Resources Beer Holdings Co. agreed
to acquire SAB Miller s

» :
49% interest in the joint r o
oo Nd - ‘._ ¥ o

venture known as CR
Snow in a $1.6 billion deal
that would give it full own-
ership over Snow, the [
world’ s No. 1-selling beer
by volume.
In February, China’
s state-owned China Na-
tional Chemical Corp. of-
fered $43 billion in cash to
buy Swiss pesticide and
seed company Syngenta
AG, marking the most ambi-
tious foreign takeover at- |
tempt by a Chinese compa-
ny to date.

Wanda and other Chinese entertainment com-
panies have eyed Hollywood for the past decade,
eventually aiming to build global film corporations
large enough to rival the likes of Universal or Sony.

China is home to the world’ s second-larg-
est box office, which rose 49% to $6.78 billion last
year. The box-office growth is fueling a construc-
tion boom among Chinese theater companies.
The market is expected to surpass the U.S. in a
few years, driven in part by China’ s desire to repli-
cate American success in the entertainment indus-
try.

To learn how to do it, China has become a
welcome source of capital for Hollywood studios.
Recent deals include last month’ s announcement
that Chinese video game company Perfect World

AMC is the second-biggest in the nation and Carmike
is No. 4. The deal is subject to antitrust review by the

Pictures invested $250 millionwith Comcast Corp.’
s Universal Pictures to cover 25% of the production
budgets of most movies made by the studio over the

next five years. Last year, Lions Gate Entertainment
Corp. struck a similar deal with Hunan TV & Broad-
cast Intermediary Co.

Some U.S.-based studios have opened Chi-
nese counterparts. DreamWorks Animation SKG Inc.
is a minority owner of Oriental DreamWorks, which is
expected to produce several animated features for
the Chinese and global markets over the next several
years.

Wanda, which runs its own publicly listed cine-
ma chain in China, has been expanding its cinema
empire world-wide. Last year it acquired Australian
cinema chain Hoyts Group.
Wanda’ s acquisition of
AMC remains the country’ s
most significant foray into
exhibition.

Wanda executives
encouraged AMC Chief Ex-
ecutive Adam Aron to ex-
pand the company through
acquisition when he met
with them in January, he
said in an interview Thurs-
day. Mr. Aron was hired af-
ter most recently serving as
CEO of Starwood Hotels &
Resorts Worldwide Inc. and
started about two months
ago.

“There is no grass growing under our feet,” he said.

AMC’ s 5,425 screens are concentrated in
urban locations, while Carmike’ s roughly 2,954
screens tend to be in more suburban and rural areas.
Mr. Aron said he planned to introduce some new fea-
tures in the Carmike locations that have been suc-
cessful in AMC theaters, such as outfitting auditori-
ums with recliner seats and introducing dine-in food
and alcohol to some sites.

Mr. Aron said he also wants to expand AMC’ s
loyalty program, AMC Stubs, and its own brand of pre-
mium large format auditoriums—which compete with
IMAX Corp.” s oversize screens, sometimes within the
same multiplex—that come equipped with better
sound and screens.

AMC said the deal should result in about $35
million in annual savings in 2017 and beyond. The
companies will combine some *“back-of-house” du-
ties, said Mr. Aron, adding that he expects “more

than 95%”
company.
Carmike has long been seen as a takeover tar-
get in the exhibition industry. It doesn’ t compete in
most markets with AMC, which should ease the anti-
trust review. The acquisition is expected to close by
the end of this year, said Mr. Aron.
AMC and Carmike had discussed an acquisition over
the past several years, said Mr. Aron, most recently
last spring. This deal started coming together when
Mr. Aron, in his first week on the job, called Carmike
CEO David Passman.

of Carmike employees to stay with the

TOP BOX OFFICE

Jupiter Ascending
PG-13
“ Fifty Shades of Grey

The exhibition industry had its highest-grossing
year on record last year thanks to hits like “Star
Wars: The Force Awakens,” a performance that was
reflected in recent quarterly earnings at both compa-
nies.

A full slate of likely blockbusters fill the calen-
dar for this year and next, but Mr. Aron said the acqui-
sition is focused on longer-term goals.

The effects of this deal are “for the next 10, 20
years,” he said. (Courtesy www.wsj.com/articles)

Beijing

Allows Online Application Of Visa

Under Streamlined Application Procedures

Compiled And Edited By John T. Robbins, News&Review Editor

host to attend to an emergency issue.
They must apply online and turn over docu-
ments at offices authorized by the bureau’
s Entry and Exit Department of the Beijing
Airport’ s Terminal 2 and 3 where they
would get the M or F visa. ter.
In January, the bureau extended the
period that a foreign family member of a
Chinese citizen to stay in the capital city to
a maximum of two years from one year.
The two-year permit could be renewed.
Meanwhile, for outward-bound Chi-
nese tourists, TTG Asia reported on Friday
that by spring 2016, Finland would open 13
new visa centers in the cities of Xi’ an, Wu-
han, Shenzhen, Shenyang, Nanjing, Kun-
ming, Jinn. Hangzhou, Guangzhou, Fu-
zhou, Chongging, Chengdu and Chang-
sha. That would be in addition to the exist-
ing Finnish visa application centers in Bei-
jing and Shanghai. (Cour-
tesy  en.yibada.com/arti-

China Visa (Photo/Beijingvisitor.com) cles)

Beijing’ s Public Security Bureau launched a new online visa and per-
mit application service on Tuesday, March 8, 2016, for foreign applicants
in Beijing. The streamlined procedures aim to simplify obtaining docu-

ments and cut approval time.

On Sunday, the bureau’ s Entry and Exit Department announced
that foreigners could apply for a residence permit, stay permit or visa with  time.
the website’ s Public Service section. After the applicants fill up an online
form and make a reservation, they must go to an assigned window at the
department to turn over their documents. The department is located at

No. 2 Andingmen Dondajie.

For residence permit applicants, they must register at the local po-
lice the accommodation where they intend to stay before they apply for a
permit, said Lin Song, an official of the department. He added that the ap-
plicant must also bring the printouts of their online application forms with

the barcodes.

The department also said on Sunday that foreigners who need to
stay in Beijing without getting a visa in advance could do so for an emer-
gency matter. They must apply for the visa online and get the visa stamp
upon arrival at the Beijing Capital International Airport, reported China
Daily. The same policy applies to foreign applicants invited by a Chinese

Related
Beijing Streamlines Its Visa Procedures
A new online visa and permit application service for
foreigners in Beijing is set to be launched on Tuesday by
the city's Public Security Bureau. It will simplify proce-
dures for obtaining documents and shorten approval

Foreigners will be allowed to apply for a visa, a stay
permit or a residence permit through the public service
section of the website, according to a statement on Sun-
day by the bureau's Entry and Exit Department.

After filling out an online application form and mak-
ing a reservation, applicants are directed to a designated
window at the department, located at No 2 Andingmen
Dongdajie, to hand in their materials.

Lin Song, a department official, said foreigners who in-
tend to live in Beijing must register their dwelling places
at a local police station before they apply.

"When they go to the window to hand in papers, they
must bring with them the printouts of their online applica-
tion forms with the barcodes," he added.

Bureau Entry/

Another new policy issued on Sunday is designed to help foreigners
stay in Beijing without a visa obtained in advance.Foreigners normally
are required to obtain a visa before they arrive in China. They are now al-
lowed to apply on the website and get a visa upon arrival at Beijing Capi-
tal International Airport if they had to rush to China for an emergency mat-

Lin said those who arrive in Beijing at the invitation of a Chinese
host for an emergency issue, can apply online and hand in paperwork at
offices authorized by the Entry and Exit Department at Terminal 2 and
Terminal 3 at the airport, where they can get an M or F visa.

The Public Security Bureau has also created policies to assist for-
eigners' visits to Beijing. They took effect at the beginning of this year.

For example, a policy was created that allows a foreign family mem-
ber of a Chinese citizen to stay inBeijing for two years, extending the pre-
vious policy by one year. The two-year permits are renewable.

A family member of a Chinese citizen - including a spouse, spouse's
parent, spouse's child, or spouses of children -

is now allowed to live in

Beijing for two years. Formerly, their permit required renewal annually.
(Courtesy europe.chinadaily.com.cn/china)

imembers,willlbelable tojget a two-year re5|dency permit|

in' Beijing. The new policy extends the current time

allowed and is renewable. (Photo : Getty Images)

Please send your comments to the News & Review Editor at john @ scdaily.com.
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