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John T. Robbins, Editor

China's Economy Likely To Grow
Around 7 Pct In 2016: Economist

Compiled And Edited By John T. Robbins, News&Review Editor
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SHANGHAI, Jan. 19, 2016 (Xinhua) —- Photo taken on Nov. 2, 2015
shows the C919, China's first homemade large passenger aircraft, at a
plant of Commercial Aircraft Corporation of China, Ltd. (COMAC), in
Shanghai, east China. China's economy grew by 6.9 percent in 2015.
(Xinhua/photo)

BEIJING, March 7 (Xinhua)-- Chi-
na's economic growth is expected to
hold steady at around 7 percent in
2016 as recovering investment and
robust consumption are encouraged
by pro-growth policies, a government
economist said.

Despite downward pressure in the
economy, higher investment growth
in infrastructure and property devel-
opment will drive the overall fixed-as-
set investment to stabilize this year,
Zhang Liqun, researcher with the De-

velopment Research Center of the
State Council, told Shanghai Securi-
ties News, a newspaper under Xin-
hua News Agency, in an interview
published Monday.

He attributed the anticipated invest-
ment recovery to state-proposed proj-
ects and a warming real estate sec-
tor, citing government plans to build
20 new major water conservation
projects and at least 2,000 km of un-
derground utility tunnels in cities in
2016.

In addition, improving house and au-

tomobile sales will help consumption
keep growth at around 10.5 percent
this year, he said.

Last year, China's economy posted
the slowest growth in 25 years, ex-
panding 6.9 percent year on year, fol-
lowing a trade slump, weak property
investment and an industrial glut.

A Decade of Growth

China's growth blisters
GDP, change from a year earlier rankings

15% : $20 trillion
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As GDP surges up the global

cit-to-GDP ratio to 3 percent in 2016,
up from around 2.3 percent in 2015.
It also targets a 13 percent growth of
M2, a broad measure of money sup-
ply that covers cash in circulation
and all deposits, 1 percentage point
higher than last year's target.

With both fiscal and monetary sup-

And China joins the ranks of
middle-income nations

GDP per capita in PPP terms,
in thousands of dollars
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“Forecast Source: IMF

The annual growth of China's urban
fixed-asset investment, a key driver
of the economy, continued to cool in
2015 to 10 percent year on year,
down from 15.7 percent in 2014, offi-
cial data showed. Retail sales rose
10.7 percent, down from 12 percent
registered in 2014.

Property investment will continue to
cool in January and February but an
upturn will be seen in the first half of
this year, Zhang forecast.

He made the predictions based on
more fiscal support and monetary
easing signaled by Chinese leaders.
The government raised the defi-

02 04 06 '08 '10 ‘12

The Wall Street Journal

port strengthened, the financing diffi-
culty for the real economy will be
eased, Zhang said.

Meanwhile, he acknowledged that un-
certainty over economic growth re-
mains, citing lingering pressure from
a fragile global economy, industrial
overcapacity and a large overstock
of houses.

China set its economic growth target
for 2016 at a range from 6.5 to 7 per-
cent. (Courtesy news.xinhuanet.com/
english)

Candidate Promises America’s Global Leadership Will Return

Trump's Protectionist Rhetoric
Causes Concern For Chinese

Compiled And Edited By John T. Robbins, News&Review Editor

O

Increasing popular support for Republican front-run-
ner Donald Trump may indicate a rising trend of
protectionism and isolationism in the US which
could cast a shadow on Sino-US relations, observ-
ers said Wednesday, particularly after the contro-
versial candidate scored big wins in Tuesday's pri-
maries.

The outspoken real estate tycoon won primaries in
Florida, Illinois and North Carolina on the third Su-
per Tuesday of the presidential nominee race,
knocking rival Marco Rubio out.

This leaves only Ted Cruz and John Kasich in the
running, with Trump looking increasingly likely to
secure the GOP nomination.

On the Democratic side, Hillary Clinton saw big
wins, dealing a blow to rival Bernie Sanders, which
more than likely will mean Clinton will face off
against Trump.

Chinese observers believe that growing public sup-
port in the US for Trump indicates simmering popu-

lism, protectionism and isolationism.

"Trump's wins show many US residents' discontent
over the country's current economic and diplomatic
strategies toward emerging economic entities, in-
cluding China," Zhang Zhizhou, a research fellow
with the School of International Relations and Diplo-
macy of Beijing Foreign Studies University told the
Global Times.

The New York Times reported Tuesday that in-
creasing levels of Chinese imports from 1999 to
2011 cost up to 2.4 million American jobs, while the
US government should reconsider how policymak-
ers deal with "trade's distributional consequences."

Republican presidential candidate Donald
Trump addresses a press conference following
his victory in the Florida state primary on
Tuesday in West Palm Beach, Florida. (Photo/
AFP)

"To be fair, those voters' anger and frustration are
mainly caused by the negative side of globaliza-
tion, as well as technological changes, but they pre-
fer Trump's theory of blaming countries like China,"
Zhang said.

During his presidential campaign, Trump has
claimed that his business experience means he will
be able to help the US get the better of China.
"When Donald J. Trump is president, China will be
on notice that America is back in the global leader-
ship business and that their days of currency ma-
nipulation and cheating are over,” an article on
Trump's campaign website reads.

Trump also proposed a 45 percent tariff on Chi-

nese imports in January.

Trump's tough stance on China has propelled pro-
tectionism and populism in the US, and this may
negatively affect US policies toward China, Ruan
Zongze, vice president of the China Institute of In-
ternational Studies told the Global Times on
Wednesday.

"This trend is surely not a good sign for the two
countries' future relations and cooperation," Ruan
said.

Widening Income Gap

"Trump's voters, especially blue-collar workers, are
craving for a radical change in the country, as
things have been changing away from them, and
the places where they live may feel stagnant in
many ways," Zhang said.

According to the US Bureau of Labor Statistics, typ-
ical American workers and the nation's low-
est-wage workers have seen little or no growth in
their real weekly wages from 1979 to 2014. The
richest 10 percent saw their real weekly wages rise
from an average of $1,422 in 1979 to $1,898 in
2014.

"The social contradictions in US society have wors-
ened since the economic crisis of 2008. The coun-
try's bailout policies didn't benefit ordinary people,
they benefitted the rich," said Zha Xiaogang, re-
search fellow at the Shanghai Institute for Interna-
tional Studies.

"The increasing gap between the rich and the poor
is one of the fundamental reasons that protection-
ism is growing quickly in the US, and it is going to
develop even further," Zha said.

Rising US protectionism would strongly affect eco-
nomic and trade cooperation between China and
the US, regardless of who the next president is, ex-
perts said.

"The US is very likely to take stricter measures on
economic and trade cooperation with China, such
as promoting the Trans-Pacific Partnership to pres-
sure China's economic influence, as well as taking
a tougher stance on China on international econom-

ic rule-making," Zha said.

Jin Canrong, an associate Dean at the School of In-
ternational Studies at the Renmin University of Chi-
na, told the Global Times that this US protection-
ism and isolationism could also favor China.
Protectionism can diminish the openness of the US
market, offering more opportunities to China, which
has been making efforts to give foreign investors
wider access to the Chinese market, Jin said.
Meanwhile, the rising isolationism will make the US
less active in international affairs, offering China
more space to project its international influence, Jin
added.

Chinese Premier Li Kegiang said at a press confer-
ence on Wednesday that Sino-US relations will
move forward no matter who wins the US presiden-
tial election in November.

"As long as we sincerely manage our disputes, | be-
lieve the common interests between us will expand,
" Li said. (Courtesy http://www.globaltimes.cn)

Please send your comments to the News & Review Editor at john @ scdaily.com
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