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Profits At Industrial Firms In The Country Rose
By 4.8% In January And February From Last Year

John T. Robbins, Editor
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China’s real estate investment rose 3% in the first two months of
2016 in year-on-year terms, quickening from an increase of 1% in
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U.S. Interest Rates Raise Concern Of Currency Fluctuations
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China’s Forex Regulator Will
Limit Risks As Growth Slows

Compiled And Edited By John T. Robbins, News&Review Editor

China’s foreign exchange regulatr warned yesterday of
the risk of bigger swings in short-term capital flows amid

A Tobin tax is a levy on foreign exchange transactions
and has been adopted in various countries, including
Chile, Brazil, South Korea and Malaysia.

SAFE official Wang Yungui said last week that the
existing policy tools were sufficient to address the outflow
pressure but the regulator was looking into a Tobin tax to
help manage capital flux.

Zhou Jingtong, a division chief with the Institute of
International Finance, a Bank of China think tank, said
there was less urgency for China to use a Tobin tax to
discourage short-term capital speculation and stabilise its
currency.

currency and undermine Beijing’s pledge to allow market
forces to play a bigger role in determining its value.

Xiaomi CEO Lei Jun holding the company's $16,
Mi Smart Scale at a press conference.
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external uncertainties and slowing domestic growth.

China foreign-exchange reserves drop as PBOC supports
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Zhou said. "It’s not necessary right now." Fed might raise interest rates in June and December and

emerging markets could face the risk of a debt crisis.
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policies of Japan and the European Central Bank could
hit global market sentiment and exacerbate short-term
fluctuations in capital movements.
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The yuan’s exchange rate started to stabilise last month
while falls in the official forex reserves narrowed by a big
margin in February. Officials also said capital outflows

According to the China Securities Journal, Yao Yudong,
head of the central bank’s finance institute, said growth
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The regulator also said markets might also continue

from China were cooling.

might slow to 5 per cent in the 14th five-year plan
(2021-2025) from the expected 6.5 per cent in 2016-
2020 period. (Courtesy www.scmp.com/news/china/
economy)

to focus on China’s growth slowdown, which could
prompt some domestic entities to adjust their holdings
of overseas assets.
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Critics of a Tobin tax say it would hamper the country’s
efforts to cement the yuan as a global
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deputy central bank governor Yi Gang, have raised the
possibility of introducing a Tobin tax to discourage
short-term currency speculation.
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