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China’s Manufacturing Ability
Now 4th Worldwide: Report

Compiled And Edited By John T. Robbins, News&Review Editor
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A Chinese steel worker helps load steel rods onto a large truck for
transport at a plant on April 6, 2016 in Tangshan Hebei province, China.

(Photo/Getty Ima%
A recent report published by the Chinese Academy of Engineering

(CAE) claimed that China currently ranks fourth in the world vis-a-
vis manufacturing ability. The other three top manufacturing giants
include the United States, Germany and Japan.

Since 2000, China has been working hard to bridge the gap between
it and the other three manufacturing powerhouses, the Chinese

state media Xinhua said quoting the 2015 China Manufacturing
Development Index. The report further quoted the CAE president
Zhou Ji saying that manufacturing provides a solid ground for any
strong nation, and it is also vital for uplifting China's economy.

Ayear ago, China's State Council introduced a decade-long plan
titled "Made in China 2025" last year with a view to update China's
manufacturing set up. The plan aimed to help China attain the
manufacturing standards of Japan and Germany in the next 10 years.

Although China's manufacturing ability has improved greatly over
the years, the country still faces several major obstacles for China
in becomlng a global Ieader in manufacturlng Hence, it is essential

for China to prevail over the obstacles like excess capacity and
substandard production quality to achieve its goals.

According to the CAE report, it is important for China to modify
a status quo wherein the West continues to control as well as
monopolize several crucial industrial techniques. Currently, China
accounts for roughly 20 percent of the total global manufacturing
ability.

Even as the country's performance in the manufacturing sector is
showing huge improvement, business in China's non-manufacturing
sector expanded at sluggish pace during April, another report pointed
out.

A report released collectively by the China Federation of Logistics
and Purchasing and the country's National Bureau of Statistics (NBS)
stated that the purchasing managers' index (PMI) for the country's
non-manufacturing sector witnessed a decline from 53.8 in March to
53.5 in April. Even the service sector sub-index was 52.5 in April, 0.6
points down from March.

Related

Chinese manufacturing growth has slowed along with
other major economies including US and UK

China’s factories have now stumbled to join a broad decline in
manufacturing across Europe and the US, adding further evidence
of sharp downturn in the global economy since the beginning of the
year.

Factory output contracted in China and the UK during February while
growth slowed in France, Germany, Italy and the US to indicate that
businesses and consumers remain wary of committing themselves to
large orders while the direction of global trade remains uncertain.

UK manufacturers, which cut jobs for the second month in a row,
were among the worst hit following a tumble in monthly exports.

In China, however, longstanding issues of oversupply, sky-high
pollution levels and recent falls in demand could lead to a dramatic
jobs cull. According to Reuters, the Chinese state plans to reduce the
number of state workers in the country’s bloated industrial sectors by
up to 6 million.

China’s manufacturing output declined for a fifth month to push
the Caixin reading down to a five-month low of 48.0, versus 48.4
in January. The official manufacturing purchasing managers’ index
(PMI) came in at 49.0, below Reuters’ average forecast of 49.3 and
January’s reading of 49.4. A figure below 50 indicates contraction.

“Companies that reported lower output generally cited weak market
conditions and reduced intakes of new work. Furthermore, total new
business declined for the eighth month in a row, albeit at a modest

pet at was similar to January,” said the Caixin financial media
group, which publishes the general China manufacturing PMI survey
with financial information service provider Markit.

Analysts expressed concern about the continued decline in total
new business and about the number of goods on factory warehouse
shelves decreasing at the fastest pace since September 2011.

In another sign that manufacturers are braced for a long period
of chasing business from a diminishing number of customers,
they continued to lower their prices in February. (Courtesy www.
theguardian.com/business/2016)

Businesses associated with tourism, accommodation,
telecommunications and storage posted sound growth in April.
However, wholesale, catering, insurance and repairing industries
showed a decline in business volumes. (Courtesy en.yibada.com/
articles)
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China Should Prepare For More Geologlcal
Disasters, Land Ministry Warns

Compiled And Edited By John T. Robbins, News&Review Editor

The site of the landslide in Taining, Fujian Province. Officials warned that
there could be more such disasters in the area due to heavy downpour.
(Photo/Twitter)

The Chinese national government has urged
its local officials to prepare for more potential
natural disasters, as the country is expected
to experience more rains with the peak of the
flood season.

According to the Ministry of Land Resources
(MLR), the country faces more risks of
geological disasters during the current rainy
season. The ministry then called on local
governments to improve their risk assessment,
particularly in places like construction sites,
touristsspotsand migrantworker communities.

The MLR made the call on Sunday, following
a landslide that occurred at a construction site
in Taining, Fujian Province, the Global Times

reported.

Personnel from Taining's local fire department
have already recovered 22 bodies from the site
and have managed to find two people alive.
A total of 14 people sustained injuries, three
of which are sustained severe injuries. All are
being treated at the Taining People's Hospital.

The MLR has already raised the emergency
response management operations to level two,
the second highest level, and sent experts to
determine the cause of the disaster and assess
other potential hazards.

The landslide was reportedly brought about
by heavy downpour that started on Saturday
which deposited 18 centimeters of rain in just
24 hours.

In an advisory, the National Meteorological
Center said that heavy downpour is still
expected not only in Fujian, but also in
Jiangxi Province and the Guangxi Zhuang
Autonomous Region, and urged residents
to take the necessary precautions, CCTV
reported.

AccordingtoChinaEarthquake Administration
researcher Gao Jianguo, the number of
geological disasters caused by frequent
extreme weather has been exacerbated by
Increasing construction activity in disaster-
prone regions. He also said that China's current
geological hazard prevention map is lacking,
as it only shows places where disasters have
already happened.

To remedy the problem, the government needs
to conduct a thorough survey to determine
places with potential geological hazards, the
researcher added. (Courtesy http://en.yibada.
com/articles)

Top 10 countries with the most disasters zuws s

il L L 1 J

286

China

us
Philippines
India
Indonesia
Vietnam
Afghanistan
Mexico
Japan
Pakistan

0 15 150 125 300

Source: UNISDR 2015

Please send your comments to the News & Review Editor at john@scdaily.com
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