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Chinese Markets React Mildly To British Referendum Result

Britain's Exit From The European Union Should Not
Have a Negative Affect On China For Now, Experts Say

market to a stormy world.
Hong Kong can turn
Brexit  challenges into
opportunities, says CE
Brexit “may also add
international pressure
to do more in terms of
growth and maintaining
exchange rate stability, and
China is expected to face
such pressure at the G20”

Beijing may brush off limited, short-term turbulence
brought about by Britain’s exit from the European
Union, Chinese scholars said, but the dynamics of its
relationships with London and the bloc may shift in
the long run.

While China is using London as a bridgehead to expand
the yuan’s global clout, treating Britain as an ideal
destination for overseas property and infrastructure
investment, and wooing British support for its own
international initiatives, they said it was too far away
from the centre of the storm to be badly affected by
Britain’s exit from the EU. meeting in  Hangzhou,
Chinese markets reacted only mildly to the British  China, in September, Sun
referendum that sparked the biggest global financial ~ said.

turmoil since the 2008 crisis — the Shanghai composite ~ China’s zeal for investment
stock index lost 1.3 per cent and the onshore yuan in Britain might cool off a
exchange rate weakened slightly. In comparison, the  bit if the terms of its exit
Japanese stock market plunged 8 per cent as the yen  from the EU turned out to be
rallied 5 per cent. unfriendly to business, said
As the world’s second-biggest economy and its largest ~ Zhang Ming, a researcher of international investment
trader, China was not immune from ripples caused by  at the Chinese Academy of Social Sciences.

Brexit, said Sun “China may shift some deals from London to

Lijian, a finance continental European hubs such as Luxembourg or

professor at Fudan  Frankfurt,” Zhang said.

University in  But he said there was no need to worry too much about

Shanghai, but its offshore yuan development in London — a key yuan

capital account  business hub along with Hong Kong and Singapore. stock markets.
controls could

% Chinese President Xi Jinping attended a

i banquet in London's financial district held
= in honour of his visit in October 2015. The
banquet was held in a 15th-century hall at
Guildhall and was hosted by London's Lord
Mayor and attended by guests including
Prince Andrew, left. Photograph: WPA Pool/
Getty Images

provide a buffer to
manage the market

China's President Xi Jinping and
British Queen Elizabeth toast fallout and Beijing
each other at a state banquet in :
Buckingham Palace In October mlght be(.:ome mgre
2015. Photograph: WPA Pool/Getty Cautious In opening

Images up its domestic The Br

Compiled And Edited By John T. Robblns News&Review Editor

“The direct impacts from
== Brexit on China may be
# limited, and what should
" really worry China is the
following development
- will other European
countries follow Britain
to leave the EU, and how
will the British economy
perform after the exit?”
&Y said Ding Yifan, a senior
! fellow at the State Council
Development Research
Centre’s Institute of World
Development. “There
are more questions than
answers for China.”

Ties between Britain and
China have been close in

recent years. On top of Beijing’s big diplomatic victory
in convincing Britain to join the Asian Infrastructure
Investment Bank, London’s offshore yuan market is a
key venue to promote the international use of yuan,
with Britain the first Western country to issue a yuan-
denominated sovereign bond. The two countries are
also studying a link between the Shanghai and London

In the long run,
Britain without the EU

restrictions might be able to form

better ties with China.
--- WANG YIWEI,
RENMIN UNIVERSITY
itish royal family and government

rolled out the
red carpet for

a state visit

by President
XiJinping in
October to such
a degree that
critics labelled
it “kowtowing”
to Beijing. Xi
signed a slew of investment deals, including a £40
billion (HK$426 billion) deal to develop nuclear
plants in Britain and hailed a “golden era” in bilateral
relations.

Wang Yiwei, a professor of international relations at
Renmin University, said Brexit would “damage the
faith in European integration”. “The EU is going to be
more conservative, continental and self-oriented, and
the uncertainties will reduce the EU’s importance to
China,” he said. “As for Sino-British relations, in the
short term there will be a lot of turbulence. But in the
long run, Britain without the EU restrictions might be
able to form better ties with China.”

Foreign ministry spokeswoman Hua Chunying said
China “respects the choice of British people™.

A European diplomat in Beijing said Brexit was set to
weaken the EU’s influence in China.

Chen Fengying, a senior world economy researcher
at the China Institute of Contemporary International
Relations in Beijing, said: “Brexit is a crack in the
Western alliance, and it means the Western sphere is
not a whole bloc ... so it’s not necessarily a bad thing
for China.” (Courtesy www.scmp.com/news/china/
diplomacy-defence)

China's Foreign Ministry Spokeswoman
Hua Chunying

China's President Puts Forward Five-Point Proposal
To Consolidate, Deepen SCO Cooperation

Complled And Edited By John T. Robbins, News&Review Editor

to join the SCO, which
is a key step for the
two countries to obtain
i membership ~ of  the
| organization.

. The SCO leaders agreed
0 remain committed
to maintaining peace,
boosting development
and consolidating their
relationship of equality
and mutual trust, based

The leaders of f

infrastructure construction, push for the building of
international transportation corridors and hubs that
link Asia and Europe, and deepen cooperation in areas
including economy and trade,
energy, investment,
technology, and environment protection.

industrial capacity,
agriculture, culture, science and

he SCO reached consensus on

maintaining the maritime legal order in accordance
with the principles of international laws, including
the United Nations Convention on the Law of the
Sea (UNCLOS). All disputes on this matter should
be resolved by peaceful means through friendly
negotiations and consultations by parties concerned, the

50 opposed the internationalization

on the principles of
mutual respect, good- leaders said, who al
Chinese President Xi Jinping (Front row, 6th from right) poses for a group photo with other neighborliness and  of the disputes or any external interference.
participants at the 16th SCO Council of Heads of State meeting in Tashkent, Uzbekistan, friendliness

June 24, 2016.
une They pledged to deepen

Chinese President Xi Jinping put forward a five-  effective cooperation in wide-ranging areas and
point proposal Friday for the Shanghai Cooperation  contribute to the security, stability and sustainable
Organization (SCO) to consolidate unity and mutual  development in the region.

trust, and deepen comprehensive cooperation. The leaders reaffirmed their
Speaking at the 16th SCO Council of Heads of support for the China-proposed
State meeting in Uzbek capital Tashkent, Xi urged  Sjlk Road Economic Belt initiative
all the SCO members to firstly carry forward the and decided to take actions to
Shanghai Spirit, which has been regarded as the bloc's  continuously ~ implement  the
undergirding value. initiative, thus promoting regional
Secondly, the SCO should prioritize security and  economic cooperation among the
cement this foundation of the SCO development, said  member states and integrating their
the Chinese leader. _ _ respective development strategies.

Thirdly, the SCO should expand practical cooperation  The leaders said they will advance Ag'r;hbg;gﬁsgghskz:]fsgzeb”;kﬁngi o

and broaden the path for its progress. their cooperation in transportation 24, 2016. [Photo: Xinhua/Ma Zhancheng]
Fourthly, italso needs to enhance culture and people-to-

Parties in the Sou
all clauses contain

Chinese Pre5|dent Xi Jinping (R) meets

. and  sustainable

They also urged all relevant parties to abide by the
UNCLOS and the Declaration on the Conduct of

th China Sea (DOC), as well as
ed in the follow-up guideline on
implementing the DOC.

The leaders agreed that the SCO
has become an effective factor in
guaranteeing security, stability
development
in the contemporary system of
international relations.

They also agreed to cooperate
closely to crack down on
terrorism, separatism and
extremism, as well as cross-
border organized crimes, modern

IT-related
crimes, and
illegal drugs
manufacturing
and
trafficking.
The summit
has decided
that the next
SCO summit
will be held in
Kazakhstan's
capital Astana
as Kazakhstan

Chinese President Xi Jinping (C) meets
with Russian President Vladimir Putin

will take (L) and Mongolian President Tsakhiagiin
over the Elbegdorj in the Uzbek capital of

. Tashkent ahead of an annual summit of
SCQ rotating the Shanghai Cooperation Organization
presidency (SCO), June 23, 2016. [Photo: Xinhua/
from Rao Aimin]
Uzbekistan.

The leaders signed the Tashkent declaration on the
15th anniversary of the establishment of the SCO as
well as several resolutions to approve an action plan
of the SCO development in next five years, and the
working reports of the SCO secretary-general and the
organization's anti-terrorism institution.

Founded in 2001, the SCO has six full members, namely
China, Kazakhstan, Kyrgyzstan, Russia, Tajikistan and
Uzbekistan, and six observers -- Afghanistan, Belarus,
India, Iran, Mongolia and Pakistan. (Courtesy http://
en.people.cn/n3/2016)

people foundation as a bridge for future development.
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Chinese President Xi Jinping put forward a five-point
proposal for the Shanghai Cooperation Organization
(SCO) to consolidate unity and mutual trust, and deepen
comprehensive cooperation on June 24, 2016 in in
Tashkent, Uzbekistan. [Photo/Xinhua]

Last but not the least, the SCO should uphold openness
and inclusiveness and get more parties on board for
SCO cooperation, Xi said.

The annual summit, hosted by Uzbek President Islam
Karimov, was also attended by Kazakh President
Nursultan Nazarbayev, Kyrgyz President Almazbek
Atambayev, Russian President Vladimir Putin and
Tajik President Emomali Rahmon.

The heads of state signed the Tashkent declaration on
the 15th anniversary of the establishment of the SCO
as well as several resolutions to approve an action plan
of the SCO development in next five years, and the
working reports of the SCO secretary-general and the
organization's anti-terrorism institution. 11110 Bellaire Blvd., Suite 200, Houston, Texas 77072

The leaders also witnessed the signing of the @ Tel: 832—448—0190 Fax: 281—498—2728
memorandums of obligations for India and Pakistan
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219 International Press Club

220 LPR Investments
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229/230 United Nations Association

231-233 Law Offices of James X Shu & Associates
235 Texas Int'l Community Political Action Committee
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