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John T. Robbins, Editor

Central Asia And Uzbekistan Are Crucial
For China's Belt And Road Initiative

Compiled And Edited By John T. Robbins, News&Review Editor

Chinese President Xi Jinping (R) meets with President of
Uzbekistan Islam Karimov in Beijing, Sept. 2, 2015.
[Photo/Xinhua]

When Xi Jinping launched the Belt and Road Initiative
(BRI) in a pair of speeches in September and October
2013, it was clear that at the forefront of his mind was
the need to further develop China's links — economic,
political and cultural — with the Central Asian states
(Kazakhstan, Kyrgyzstan, Tajikistan and Uzbekistan)
which, along with Russia and China itself, form the
membership of the Shanghai Cooperation Organization
(SCO).

It is no random event that the first of these two
speeches, which outlined Xi's vision for a 'Silk Road
Economic Belt' (SREB) stretching via land from East
Asia to Europe, was given at Nazarbayev University
in Astana, Kazakhstan. The other, concerning the 21st
Century Maritime Silk Road, was given in Indonesia

one month later, demonstrating the intent to link land
and sea routes in a wide-ranging trade, transport and
infrastructure network, the BRI (also called 'One Belt,
One Road' (OBOR)), which is meant to connect all
corners of the Eurasian landmass with each other as
well as with Africa.

On land, the SREB is supposed to stretch via rail
and road links from China's east coast all the way to
Germany and Spain via Central Asia and the Middle
East. At sea, the 'Maritime Silk Road' is intended
to connect the Pacific with the Indian Ocean, the
Mediterranean and the Baltic in a network of shipping
routes which are to be integrated with the overland
routes of the SREB.

The Central Asian states (Kazakhstan, Kyrgyzstan,
Tajikistan and Uzbekistan) which, along with Russia
and China itself, form the membership of the Shanghai
Cooperation Organization (SCO).

China's president made clear, even at the launching of
the BRI initiative, that Central Asian states were key
players in his grand plan. After all, Central Asia lies

directly on the path between East Asia and Western
Europe, directly astride the ancient Silk Road whose
name has been taken for the new initiative. Without
close cooperation between the Central Asian states
and China, neither the SREB nor the overarching BRI
within which it is to be placed can come to fruition.

Xi also explained in |

his  September 2013 | e
speech that the SREB s _
to be based on the work gl A
done within the SCO |
framework to establish
closer ties between the -

six founding members PERAL ;
since the founding of the [ oo T
group in 2001. Nobody is ¢ 7\ ™ /;.m;.‘j "?,_‘x
in any doubt that the SCO [— === 3 \

has been remarkably — " 7 T

As regards Uzbekistan, which is hosting the latest
round of talks between heads of state within the SCO
framework, this nation is clearly a key partner for
China in Central Asia, not only in terms of transport
connections, but also in terms of trade and natural
resources. Uzbekistan has large gold and uranium
deposits, meaning that the

Z: " state-owned Navoi Mining

s N and Metallurgy Combinat
i o is one of the world's ten
largest producers of these
“* commodities. Uzbekistan
. also has considerable oil

e and natural gas reserves.

romes e % China National Petroleum

o ), .« Corporation has been
e " . . . .

e /L working in conjunction

j\-/%ml ,S\?‘ {—u e with Uzbekneftegaz,

successful in cementing
political and economic
relationships between its members since its inception.
As a result, the organization has begun to alter the geo-
economic and geopolitical landscape of Central Asia in
what some observers have termed a 'new great game'.
One consequence of the growing impact of the SCO on
international relations has been that a number of other
countries have sought either to join the organization,
to observe its discussions, or to become dialogue
partners. Most notably, Pakistan and India are due to
be accepted into the SCO ranks at some point in 2016.
Other significant local players such as Iran, Turkey,
Azerbaijan and Armenia are waiting in the wings,
monitoring developments.

Map Shows Location Of The Central Asia-China Gas Pipeline

Uzbekistan's national
oil and gas company,
to develop oil fields in the country since 2006. The
Central Asia-China gas pipeline, vital for China’s
natural gas supplies, runs through Uzbekistan via three
pipelines, while a fourth is under construction.

All of these facts mean that President Xi's visit to
Tashkent for the latest round of talks on June 23-24
was far from ceremonial. Uzbekistan, Central Asia
and the steadily expanding SCO all constitute vital
cogs in Xi's vision of a new interconnected Asia-
to-Europe economic zone unified under Chinese
leadership. ~ (Courtesy  www.chinadaily.com.cn/
opinion/2016-06/22)

China Says Companies May "Wait And See' Before

Investing In UK — Japan Urges Britain To ‘Listen To’

Its 1,000 Companies Trading With The Nation

Pound Continues Brexit Decline As Japan
And China Voice UK Investment Fears

Compiled And Edited By John T. Robbins, News&Review Editor

The Japanese foreign minister said the UK should ‘listen to the views of almost
1,000 companies’ in Japan trading with Britain. (Photo/Getty Images)

Officials in Japan and China warned of new threats
to the health of the UK and global economy in the
aftermath of Britain’s leave decision as the pound
continued to fall and Asian markets on Monday
struggled to recoup heavy losses.

All the day’s political news as chancellor seeks to
stabilize economy, with more resignations expected
from Jeremy Corbyn’s shadow cabinet

Japan’s stock market put on a show of resilience — the
Nikkei 225 rising more than 2% by early afternoon — as
prime minister Shinzo Abe held an emergency meeting
early on Monday and instructed the Bank of Japan to
do all it could to stabilise financial markets.
“Uncertainty and risk concerns remain in financial
markets. It is important to continue to try to stabilise
markets,” Kyodo News quoted Abe as saying at the
meeting, held just before the Nikkei opened.

China — whose markets largely rode out the start to the
week — warned that its companies might want to “wait
and see” what the impact is of the Brexit vote before
they invest in the country.

China’s premier, Li Kegiang, called on major
economies to work together to promote stability.

“I want to

make it clear
that Europe is

an important
partner for
China and China
will continue to
be committed to
maintaining the

China’s premier, Li Kegiang said that . .
“....that Europe is an important partner 9rowing China-
for China and China will continue to be EU relations
committed to maintaining the growing and China-UK

China-EU relations and China-UK

relations...” relations,

Li said in his
speech at the World Economic Forum in Tianjin,
according to Kyodo.

“We hope to see a united and a stable European Union
and we also hope to see a stable and prosperous UK,”
he added.

The head of China’s top economic planner, Xu Shaoshi
— who is the chairman of the National Development
and Reform Commission — told the forum on Sunday

Uh

?‘j- ’
NASDAQ

that the impact of the decision
on China’s economy would be
limited.
& The pound, which suffered
record falls against the dollar
in the aftermath of the EU
referendum result, continued to
drop on Monday. Sterling fell
2.4% to US$1.3388, still some
distance from the 31-year low of
$US1.3228 it reached on Friday.
Tokyo’s Nikkei 225 had risen
more than 2% — or more than
300 points — by early afternoon,
rebounding at least temporarily
from Friday’s 7.9% loss, its
biggest since the 2008 global
financial crisis.
The Shanghai Composite gained 0.6% to reach
2,870.92 in early morning trading, and Sydney’s S&P
ASX200 added 0.5% to 5,136.80.
Other markets in the region fell, however, days after
a worldwide plunge wiped out $2.1tn of value from
global markets.
Hong Kong’s Hang Seng shed 0.7% to 20,112.35 and

Seoul’s Kospi lost 0.1% to 1,923.13. Benchmarks in
Singapore, the Philippines and Indonesia also fell.
The Japanese foreign minister, Fumio Kishida, warned
that Britain had a duty to listen to Japanese businesses
with investments in the UK.

“I would like your
country to listen to
the views of some
1,000 companies
from our country

that are doing
business in e et V. d
Britain” Kishida Japanese Foreign Minister,

told the British Fumio Kishida

ambassador to Japan, Tim Hitchens, at a meeting in
Monday morning.

Japanese companies such as Nissan and Toyota directly
and indirectly employ 140,000 people in the UK, and
some made no secret of their desire for Britain to stay
in the EU before Friday’s referendum.

“Things are so uncertain that investors still do not have
a clear idea how much risk assets they need to sell,”
said Hiroko Iwaki, a senior foreign bond strategist at
Mizuho Securities.

It is safe to assume investors are not yet done with

all the selling said Hiroko Iwaki, strategist at Mizuho
Securities.

Mizuho Bank said in a report: “Markets will be nervous
given that the EU and UK have some mismatch in
terms of timing of exit procedures and negotiations.
Much will depend on decisions taken by European
policymakers in the coming days, said Christine
Lagarde, the managing director of the International
Monetary Fund.

Economic risks would depend on the level of
uncertainty, she said at the Aspen lIdeas Festival in
Colorado on Sunday. “How they come out in the next
few days is going to really drive the direction in which
risk will go.”

Some analysts said Asian markets would prove more
resilient than others to Brexit fallout.

“Asia should come through this episode with only
a few scratches. The trade exposure to the UK is
minimal for most Asian economies, and risks to
direct bank financing from UK financial institutions
appears manageable,” Frederic Neumann, co-head
of Asian economic research at HSBC in Hong Kong
said in a report. (Courtesy www.theguardian.com/
business/2016/)
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Houston Texas

201 REBACCA International, Inc.
202 Pakistan Chamber of Commerce

205 Globalization Accelertor

208 Conference Room

210A Lucy O'Hara Massage School
210B Congressman Al Green Office

212 The Entrepreneurs Network
213 National Black Business Alliance

ITC PARTNERS

203 Graduate Medical Education Development

206 Tho Agency Insurance & Financial Services
207 Guyanese American Chamber of Commerce

209/210 Texas Tech University - TTUISD & ji{ 32 ¥ T A2

211 Hon. Consul General Gezahgan Kebede, President of ITC

11110 Bellaire Blvd., Suite 200, Houston, Texas 77072

) INTERNATIONAL TRADE CENTER-HOUSTON
@ Tel: 832-448-0190 Fax: 281-498-2728

215 Energy Resources Tools and Services
216 Caribbean Chamber of Commerce
217 Alief Community Association

218A Sinkroser Enterprise
218B MACOR Real Estate

220 LPR Investments

235 Texas Int'| Community

TERS AFRIGA TEXAS*P CHINA

Business Summit Business SlllTIfl'l

219 International Press Club

221 Chinese Chamber of Commerce / Chennault Foundation
222 Houston International Trade Development Council
229/230 United Nations Association

231-233 Law Offices of James X Shu & Associates
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Political Action Committee
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Please send your comments to the News & Review Editor at john@scdaily.com
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