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To Work For Companies Bought By Their Chinese Rivals

China Is Sending Thousands Of Executives To The U.S.

Chinese Flock To America To Work
For Companies They've Bought

Compiled And Edited By John T. Robbins, News&Review Editor

Stephen Schwarzman, Chairman, CEO and Co-Founder
of Blackstone, speaks at the Milken Institute Global
Conference in Beverly Hills, California, U.S., May 3, 2016.
Schwarzman says China wants the American Dream
(Photo/Reuters)

The number of Chinese expat employees working in
the U.S. has spiked dramatically over the last decade, a
trend experts say is linked to the explosion in takeovers
of American firms.

"We've seen a huge surge," said Bernard Wolfsdorf,
founder and managing partner of a U.S.-based
immigration law firm. "Chinese companies are
investing very heavily in America, and [they are]

bringing in key executives and employees."

The U.S. granted 10,258 L-series visas to Chinese
workers and their family

members in 2015, more

than four times the

number approved in

2005, according to an

analysis of government

data by CNNMoney.

The L-1 visa allows

companies with U.S.

and foreign operations to

move staff to America.

The opportunity for

employees to bring their

families over is considered a bonus.

Chinese firms have been on a shopping spree in recent
years, spending $17 billion last year alone on 120 deals
and investments in the U.S., according to data from
Dealogic. This year is turning out to be even bigger
-- they've already spent $29.4 billion, and there's no
end in sight.

In many instances, Chinese firms are choosing to
staff up in America with their own people, said Ron
Klasko, a managing partner at Klasko Immigration

Law Partners in the U.S.

Many Chinese are interested in finding a ticket out
of China, and they've
overwhelmed visa
programs in the U.S.
and other countries.
Getting a green card
or work visa is one
way of escaping heavy
pollution, gaining access
to  better education
for their children, and
avoiding political and
economic turmoil in the
country.

Chinese line up for other visas, too.

The U.S. State Department announced in recent

months that it would soon stop taking applications

for some types of visas from Chinese this year as the
numbers have hit annual quotas. One category affected
is the EB-1 visa, which aims to help people with

extraordinary abilities work in the U.S.

Another visa, the popular EB-5 immigrant investor

program, has also been closed to Chinese in the past

due to high demand. It grants residency to foreigners

who invest at least $500,000 in the U.S.

The number of visas granted annually to Chinese
under the investor program has increased from a few
dozen a decade ago to 8,156 in 2015, accounting for
85% of the total issued, according to government data
compiled by CNNMoney.

EB-1 Visas Have Hit Annual Quotas

"We expect it will continue to increase," said Klasko,
who said investors are piling in now in advance of
expected changes to the program.

The controversial EB-5 has been criticized as a way for
the rich to buy their way into America. But supporters
say it draws vital investment dollars to the U.S.

Still, a series of scandals over mismanaged investments
have led U.S. lawmakers to call for greater transparency
and accountability, essentially making it harder for
Chinese to gain access. (Courtesy money.cnn.com)

Chinese Buyers Planting Flags In U.S. Suburbs

Compiled And Edited By John T. Robbins, News&Review Editor

Chinese home buyers in the U.S. are flocking to the suburbs in full
embrace of the American dream, unbowed by a slowing economy

and falling currency at home.

For the second year in a row, a National Association of
Realtors survey shows Chinese nationals—including
ones from Hong Kong, Taiwan, and the mainland—
dominating the ranks of international home buyers
in the U.S., with purchases of 29,195 homes totaling
about $27 billion from April 2015 through March
2016. The second-place Canadians bought 26,851
homes totaling only $9 billion, preferring vacation
locales to homes in pricey suburbs, in states from New
York to California to Washington.

Chinese buyers paid a remarkable $936,615 per home
on average during the period, up from a not-too-shabby
$831,761 a year earlier, and far more than the average
$477,462 paid by all international buyers, according
to the NAR. U.S. home buyers, by contrast, paid only
$266,683 on average.

The dominance of Chinese buyers is “striking,” says
Lawrence Yun, chief economist at the trade group.
What’s more, about 71% of Chinese buyers pay these
large sums in cash. That’s in part because of a lack

of access to mortgage financing—it can take
years for foreign buyers to build up the credit
necessary to qualify—and in part because of a
cultural tendency to save before making a big
purchase, Yun says.
Many of these home buyers

are recent immigrants, in the
U.S. for two years or less, but
they arrived well financed

and ready to buy. That reflects

a long-held preference of

Chinese investors for tangible

assets like real estate. They

view home ownership “as

a very important part of

their dream in their newly

adopted country,” Yun says.

Increasingly, Chinese buyers are
taking this dream to the suburbs: Sixty-four percent
of all homes bought in 2015-16 were in the burbs, up
from 46% last year. Yun suspects that Chinese buyers,
especially those with families, have realized that’s
where most American families buy homes. There’s
also anecdotal evidence that families with an eye on
college for their children prefer well-heeled suburbs
with quality public school systems.
And speaking of higher education, 13% of Chinese
home buyers bought houses and condos for their
children to use while at college in 2015-16, up from 7%
last year. Many of these homes are spread throughout
the country, away from the coasts, says John Wong, of
the Asian Real Estate Association of America.
While the Chinese paid more on average for each
home than a year earlier, they also bought fewer homes
and spent less overall, the survey showed. This dip
reflects China’s slower growth and—thanks to a 4%
depreciation in the yuan—what amounts to a 10% hike
in U.S. home prices for Chinese buyers. China’s efforts

to keep capital from flowing out of its borders to the

U.S. and elsewhere also play a role.

The crackdown on capital flight is actually pushing

more Chinese to consider buying property outside of
China, says Wong. The restrictions
“make it harder,” he says, “but the
desire to buy property in the U.S. is
even stronger.”
Such capital constraints may
explain a notable statistic: Sixty-one
percent of all Chinese home buyers
in 2015-16 were U.S. residents, up
from 53% a year earlier.
Slowing growth across the globe
and a stronger dollar made a big
dent in the affordability of U.S.
homes for all nonresidents. As a
result, nonresidents made only 41%

of international sales in 2015-16, down from more

than 50% in 2014-15. While international buyers

bought 214,885 homes in 2015-16, 3% more than

a year earlier, the total value fell slightly, to $102.6

billion from nearly $104 billion in 2014-15.

Sales to

foreign

buyers

represented

about 4%

of all U.S.

existing-

home sales

in 2015-16.

From

the NAR

report:

» Fifty-one

percent

of all

non-U.S. buyers flocked to Florida, California, Texas,
Arizona, and New York. Among Chinese, a third
bought in California, with many also turning to New
York, Texas, New Jersey, and Washington. But the
NAR says Chinese are the most widespread of any
non-U.S. group, with 39% buying outside of those
five states. (Courtesy Barrons.com)

Please send your comments to the News & Review Editor at john@scdaily.com
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