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Now In The International Special Drawing Rights Basket

— Along With The US Dollar, Euro, Yen And British Pound — Yuan Could Weaken Under Pressure

The International Monetary Fund Approves
Reserve Currency Status For China's Yuan

The International Monetary Fund has approved the
inclusion of the yuan among its Special Drawing
Rights currencies at a board meeting in Washington, a
move analysts say will put the currency under pressure
to weaken.

The yuan, also known as the renminbi, will join the
US dollar, euro, Japanese yen and British pound in the
basket of currencies the IMF uses as an international
reserve asset.

The IMF said on Monday that the yuan “met all existing
criteria” to be included as one of the currencies used
for the global organisation’s SDR, which is used as the
standard for dealing with its 188 member governments.
The Chinese currency will have a weight of 10.92
percent in the basket. It is lower than the dollar's 41.73
percent and 30.93 percent for the euro but above the
Japanese yen's 8.33 percent and British pound's 8.09
percent. The addition will take effect on October 1,
2016.

Currently the weights of the dollar, euro, pound and
yen are 41.9 percent, 37.4 percent, 11.3 percent and 9.4
percent respectively.

The move is seen as recognition of China's financial
and economic progress after years of reform, though
the  authorities
may take time
to deliberate on
how to further
improve.

IMF chief

¥ Christine
Internatlonal Monetary Fund Chief Lagarde, who
Christine Lagarde a|0ng with in-

Compiled And Edited By John T. Robbins, News&Review Editor

house experts WHY IS THE While joining the SDR would boost foreign holdings
had previously YUAN'S of the yuan in the long run, the currency is now under
given her support INCLUSION pressure to weaken from a stronger US dollar and

for the inclusion, IN THE SDR gloomy growth prospects.

made it clear she SIGNIFICANT?  The central bank also

did not expect 1. The reminbi maynotheableto [

is the first
currency from an
emerging market
to be added to
the SDR.

The yuan will
have the third largest weighting in the currency
basket, larger than the yen and pound.

2. The renminbi is the first SDR currency from a
not fully open capital market.

Beijing to stop
there.

“The renminbi's
inclusion in the
SDR is a clear
indication of
the reforms that have been implemented and WI||
continue to be implemented,” she told reporters.

The People's Bank of China said the move, which
was backed by countries including the United
States, Britain and Japan, showed the international 3. Its inclusion is one of the biggest changes in
community expected China to play a bigger role inthe  the system since the introduction of the euro in
world economy. 19909.

“Going forward, China will continue to deepen and As its economy slowed, China would be reluctant to
accelerate economic reforms and financial opening bring down capital flow barriers when "households are
up, and contribute to promoting world economic moving money out", said Fenby, a former editor of the
growth, safeguarding financial stability and improving ~ South China Morning Post.

global economic governance,” it said in a statement. China has been making more changes to its financial
The PBOC's vice governor Yi Gang said he expected ~ system this year - it lifted controls on deposit and in payments, he said. "It means China has to open up
the inclusion would make the yuan more stable and lending rates, opened up the interbank bond market to  domestic financial markets and accept international
there was no basis for it to devalue further, as some foreign central banks, tweaked the yuan exchange rate  rules.”

traders had expected. formation mechanism to give market forces greater ~ China would do so cautiously, Zhang said. "China has
"SDR inclusion will be a recognition of how far China  play, and increased its frequency of releasing some of  already [done so much] to get the SDR deal done. It
has come," said Jonathan Fenby, China managing the country's financial data. would be unwise to open up while the risks are high."
director at research firm Trusted Sources. "But it  All these were done despite its weakening economy (Courtesy www.scmp.com/news/china/economy/
remains a question whether China will continue to  and rising financial risks with a clear target of getting  article)

open up the capital account.” the IMF to recognise the yuan as a stable currency.

intervene as easily in
the foreign exchange
market in future.
Banks such as
Standard Chartered L N

and Bank of America The Chinese Yuan Joins Other

Merrill Lvnch International Currencies
ernil Lync expect Including The US Dollar, Euro,
the yuan to weaken

Yen And British Pound In The
between 2 to 9 Special Drawing Rights Basket Of
per cent next year.

International Currencies
Researcher Zhang Ming, with the Chinese Academy
of Social Sciences, said the yuan was overvalued
and set to weaken. But he predicted "no big yuan fall
immediately after the SDR inclusion".
China Merchants Bank analyst Liu Dongliang said
the IMF decision would have "no direct relation" to
the yuan's value. The currency's global profile would
be decided by whether it was easy and cheap to use

China's

China has 710 million Internet users as of June 2016,
accounting for 51.7 percent of its total population,
exceeding the global average by 3.1 percent,according to
an official report released by the China Internet Network
Information Center (CNNIC) last Wednesday. (Photo/
Xinhuanet File)

BENING, Aug. 3 (Xinhua) -- China has 710 million
Internet users as of June, accounting for 51.7 percent
of its total population, exceeding the global average

Internet Users Now Total 710 Million

Compiled And Edited By John T. Robbins, News&Review Editor
by 3.1 percent,according to an official report released  Internet users in China use instant messaging apps
by the China Internet Network Information Center and almost 80 percent use news apps. Mobile search,
(CNNIC) on Wednesday. online music and videos, as well
China gained about 21.3 million as online payments were also
new web users in the first half of among the most popular mobile
2016, an increase of 1.3 percent M applications.
compared with figures from the § Users of food take-out apps
end of 2015, the report said. rose over 40 percent in the first
The report noted that 191 million six months of 2016, with 146
people, almost 27 percent total million Chinese using their
Internet users were from rural phone to order food. (Courtesy
areas, marking a huge gap of news.xinhuanet.com/english)
35.6 percent in the Internet penetration rate between
urban and rural areas.
The number of people surfing the Internet via
smartphones reached 656 million, about 92.5 percent
of Internet users, the report said.
On average, web users spent 3.8 hours per day on the
Internet, an increase of 0.3 hours from 2015.
According to the report, almost 92 percent of mobile

for judicial openness. With full transparency of trials
online, the public can better play their supervisory role.
Live broadcasts will also drive judges to strengthen
their capabilities, thus improving the judicial system,
Jing added.

Furthermore, Jing said live webcasts will create a large
amount of data that will help jurists study China's legal
system. (Courtesy news.xinhuanet.com/english)

Rural Online Shoppers In China

Related
China's Supreme Court To Broadcast Open
Trials Live On Internet

BEWNING, July 6 (Xinhua) -- Jing Hanchao, vice
president of China's Supreme People's Court (SPC)
said Wednesday that all of its open trials would be
broadcast live on the Internet from July 1, 2016.

Jing said the live webcasts will be significant progress
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Please send your comments to the News & Review Editor at john@scdaily.com
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