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Group To Be Made Up Of Commissions Across The Nation To Oversee All Public Servants

% o e # O gt W e B A 3
LR R A il

(Photo: S. Song)

China will set up a new anti-graft body to consolidate
separate state agencies and oversee all public servants
in the latest move to combat corruption.

Beijing and the provinces of Shanxi and Zhejiang would
set up supervision commissions as pilot programmes,
according to a statement from the Communist Party’s
Central Committee, Xinhua reported on Tuesday. The
commissions would be implemented nationally later,
it said.

The goal was to build a state anti-corruption organ
under the party’s leadership that would integrate
separate government anti-graft forces and cover all
public servants, the report said.

The new body will in theory be independent of the
executive branch. Members of the three provincial-

a ,
Wang Qishan, head of the Central Commission for
Discipline Inspection, has called on Communist Party
members to ‘raise their political awareness’ and ‘stay
clean’. (Photo: Xinhua)

China’s Communist Party celebrates its 95th anniversary this year. A
new anti-graft body would expand oversight to all public servants.

Chinese Government Plans To
Create New Anti-Corruption Body To Fight Graft

Compiled And Edited By John T. Robbins, News&Review Editor

level anti-graft bodies, or supervision
commissions, would be appointed by
provincial legislatures, the report said.
‘Unsupervised power is very dangerous’:
China’s top graft-buster warns Communist
Party’s 80 million members to “toe the line.”
Anti-corruption forces on the mainland
presently include the Ministry of
Supervision; the National Bureau of
Corruption Prevention, which is affiliated
§ with the supervision ministry; and the
Anti-Corruption Bureau under the supreme
RO prosccutors’ office.

The supervision ministry shares the same
office, website, and some of the personnel
with the party’s own anti-graft organ,
the Central Commission for Discipline
Inspection.

Under Chinese law, the ministry is part of the central
government and oversees only personnel in the
executive branch.

The supervision commissions will report to the
legislative branch, fixing the problem of internal
supervision.

Staff at local legislatures, courts and prosecutors’
offices were expected to come under the watch of the
new commissions, analysts said.

On the mainland, public servants include all personnel
on the payroll of the state, including staff at organs of
the party, governments at various levels, legislatures,
political advisory bodies, judges and prosecutors.
“The supervision departments originally reported
to local governments and supervision departments
at upper levels,” Li Yongzhong, the former deputy
director of the Chinese Academy of Discipline
Inspection and Supervision, told The Beijing News.
“In many cases, the governments also oversee
personnel and financial matters of the supervision
departments.

“Now, the supervision commissions will be elected
by legislatures. It means that they will report to the
legislative branch, fixing the problem of internal
supervision.”

The commissions would offer legal grounds for the

party’s discipline inspection organs to investigate
corruption, said Chen Daoyin, an associate professor
at Shanghai University of Political Science and Law.
“The disciplinary commissions have been slammed for
limiting personal freedom as party organs,” said Chen.
“It would now be a state responsibility to supervise
[graft investigations] via the new commissions, at least
on the surface, though the disciplinary commissions
are doing the real job.” (Courtesy http://www.scmp.
com/news/china/policies-politics)
Related

Anti-Graft Push Could Have Big Impact

on China’s Economy

China’s leaders say they need to clean up corruption to
save the country and the party. But the fight will cost
alot.

“Even honest officials with clean hands might be
discouraged from initiating new projects as they may
be afraid of being perceived or even charged as being
corrupt,” writes Bank of America analyst Lu Ting.
“Inaction might be viewed as the safest way for self-
protection.”
He estimates that China’s corruption crackdown is
reducing the country’s gross domestic product growth
this year by between 0.6 and 1.5 percentage points.
Mark Zandi, chief economist for Moody’s Analytics,
has put together an intriguing look at the gain and pain
of corruption fighting.
For the purposes of his analysis, he assumes that
a country improves by one index point in its score
in Transparency International’s well-known global
corruption rankings. In the 2013 scorecard, that would
move China from 80th place out of 175 countries to
77th.
That’s not much of an improvement. But it’s one that
would initially reduce Chinese GDP by about 2% in
the first year, he calculates after running the scenario
through Moody’s global forecasting model. The hit
would diminish over the following three years but
continue to be an economic negative for the four-year
period he examined.
The reason is that an improvement in global corruption
rankings also means

Reducing  graft in P:F Gasta: of Ct::;ackhx_:lg P?:hm weaker luxury-
ackling corruption Is ing a bite out of INa’s economy.
thz ghort term meal'ls Real estate, investmentchange  Catering, revenue change from  Global comparison goods sales, weaker
reducin economic fromayear earlier a year earlier Projected GDP change froma one  »
g s The corruption crackdown is. Catering at big Chinese point improvement in corrruption Investment and a
gI'OWth. That’s because adding to China’s real estate companies has taken  hit from perception index compiled by k 1-est:
ol et = i e weaker real-estate
t Ofﬁcials problems, e austerity drive. ransparency International
governmen o o o market.
have to give up their p y “Corrupt officials
perks, which cuts sales - U DA may be forced to sell
of luxury watches, R | h " y L B off their property
penthouses, cars and ] W '-\ : \ holdings and/or
other status symbols. el e o { N nervous  government
3 V H
Ft S als? beCf?uSC e officials may no longer
mvestmen sulfrers. o -10 : 1
| local osboforfogfoslolulizlslis "m0 e s e 1 15 1 v » take bribes, (which)
For €xample, a OC.a Souecas: Bank of Amarica Merrll Lynch, CEIC (invastment, catering); Moady's Analytics (comparison) Tha Wall Straet Journal thus reins in land
government  official sales to real-estate

may worry that deciding to privatize a steel mill may
no longer be seen as a symbol of reform, but rather as
a sign of an official looking for a kickback.

developers,” he writes. (Courtesy http://blogs.ws;j.
com/chinarealtime)

27 Countries Hit China With 119 Trade Actions In 2016

Compiled And Edited By John T. Robbins, News&Review Edito

China was hit with a record number of retaliatory trade
measures last year, the Ministry of Commerce said
Thursday, with countries around the world claiming it
had flooded global markets with cheap steel and other
products.

"Trade disputes are becoming increasingly politicized,
measures are increasingly extreme and final tariff
rates are relatively high," said ministry spokesman
Sun Jiwen at a regular briefing, singling out measures
taken against China's steel, solar panel, ceramics and
tire industries.

Chinese policymakers are wary of U.S. President-elect
Donald Trump's protectionist stance on global trade, as
he has promised a hard line against China, threatening
to raise tariffs on its exports to the United States once
he takes office January 20.

Sun said that in 2016, 27 countries and regions took
out 119 trade remedies against China, with the relevant
cases totaling $14.34 billion, up 76 percent from the
previous year.

Twenty-one countries and regions took 49 remedies
against Chinese steel, costing $7.90 billion, up 63.1
percent from 2015. Trade remedies are trade policy
tools that allow governments to take remedial action
against imports that are hurting domestic industries.
They include anti-dumping actions, countervailing
duties and emergency measures to safeguard industries.
The world's second-largest economy is frequently
blamed for dumping cheaper goods on world markets
because of subsidies.

China will increase its targets for capacity cuts in steel
and coal in 2017, while extending its campaign against
overcapacity in industries such as cement and glass,
state media reported in December. (Courtesy http://
www.chinanationalnews.com)

Related

The United States filed a complaint in September 2016
against China for violating World Trade Organization
commitments by excessively subsidizing its corn,
wheat and rice production — hampering the global
sale of American commodities in the process.

The formal complaint adds yet another chapter to
the growing list of trade tensions between the United
States and China, a country that has been notably
active in recent years trying to boost its own agriculture
economy both at home and abroad. Even before
Tuesday’s complaint, the United States had several
active complaints against the Chinese government
including grievances related to steel safeguards, anti-
dumping and poultry imports.

Sen. Pat Roberts (R-Kan.), U.S. Trade Representative
Michael Froman, Secretary of Agriculture Tom Vilsack

A combine picks corn with wind turbines in the background
as harvest continues just north of Mansfield, lllinois, on
Oct. 9, 2013.

and bipartisan members of congress announced the
action against China. Roberts serves as the Senate
Committee on Agriculture, Nutrition and Forestry’s
chairman.

“I have long heard from our farmers and ranchers
about the need for a level playing field with our global
partners in trade,” Roberts said. “If we are to remain
competitive in the global marketplace, it is critical that
our partners adhere to and abide by the same rules that
we have all agreed to.”

In 2015, the Chinese government’s price support of
its domestic corn, wheat and rice exceeded its WTO
commitment limit by $100 billion, according to the
White House administration. That, in turn, made it
difficult for American farmers to sell their goods to
China.

Research from Iowa State University estimates that
China’s price supports cost U.S. wheat farmers alone
between $650 and $700 million annually. The 2016
study was sponsored by the U.S. Wheat Associates.
“China’s government has set prices for wheat, corn, and
rice well above market levels, which has led to unfair
government subsidies that are in violation of WTO
rules,” President Barack Obama said in a statement.
“These unfairly distorted prices on important crops
lead to overproduction in China and disadvantage
American farmers who export these same crops around
the world.”

The complaint case solidifies the importance of the
Trans-Pacific Partnership trade deal, Obama said.
(Courtesy http://investigatemidwest.org)
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