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Trump threatens years-long government
shutdown, emergency powers to build wall

WASHINGTON (Reuters) - President Donald Trump
threatened to keep the U.S. government partially shut for
months or years on Friday after he and Democratic leaders
failed to resolve their dispute over Trump’s request for
$5.6 billion to build a wall on the Mexican border.

After Democratic congressional leaders refused Trump’s
requests at a meeting in the White House Situation Room,
the Republican president threatened to take the controver-
sial step of declaring a national emergency and building
the wall without congressional approval.

Trump is withholding his support for a bill that would
fully fund the government until he secures money for the
wall. As a result, around 800,000 public workers have
been unpaid, with about a quarter of the federal govern-
ment closed for two weeks.

White House, congressional staff to meet on shutdown on
Saturday morning

Top U.S. Senate Republican: staffers to seek deal to end
shutdown

Top U.S. Senate Republican: staffers to seek deal to end
shutdown

Senate Democratic Leader Chuck Schumer said Demo-
crats had told Trump during the meeting to end the shut-
down. “He resisted,” Schumer said. “In fact, he said he’d
keep the government closed for a very long period of time,
months or even years.”

Trump confirmed that comment but painted a more pos-
itive picture of the meeting, the first since a new era of
divided government began when Democrats took control

Float Fest announces 2019

U.S. President Donald Trump confers with Vice President Mike Pence and House Minority Whip Steve Scalise
(R-LA) as they faced to reporters in the Rose Garden after the president met with U.S. Congressional leaders
about the government shutdown and border security at the White House in Washington, U.S., January 4, 2019.

of the House of Representatives on Thursday.
“We had a very, very productive meeting, and we’ve come

a long way,” Trump said.

According to a source familiar with the White House
discussion, Trump opened the meeting with a speech that
lasted at least 15 minutes in which he insisted on the need
for billions of dollars to fund a border wall.

The source also said Trump brought up recent impeach-
ment threats during those remarks, arguing that he had
notched a strong performance as president and should
not be a target for impeachment.

The president later told reporters that Nancy Pelosi, the
new Democratic speaker of the House of Representatives,
said Democrats were not looking to impeach him.

U.S. President Donald Trump works at his desk in the
Oval Office as he prepares to speak to reporters in the
Rose Garden after a meeting with U.S. Congressional
leaders about the government shutdown at the White
House in Washington, U.S., January 4, 2019. REUTERS/
Carlos Barria

NATIONAL EMERGENCY?

Raising the stakes in his tussle with the newly emboldened
Democrats, Trump threatened extraordinary measures to
build the wall, which he says is needed to stem the flow of
illegal immigrants and drugs into the United States.

A reporter asked Trump whether he had considered declar-
ing a national emergency to build the wall.

“Yes, I have. And I can do it if [ want,” Trump said. “We
can call a national emergency because of the security

of our country ... I may do it. But we can call a national
emergency and build it very quickly. And it’s another

way of doing it. But if we can do it through a negotiated
process, we’re giving that a shot.”
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Emergency powers have been invoked by previous U.S.
presidents during times of war.

Senator Jack Reed, the senior Democrat on the Senate
Armed Services Committee, criticized the comments,
saying in a statement, “Declaring a trumped up national
emergency in order to skirt congressional approval is
wrong.”

The U.S. Constitution assigns Congress the power to
fund the federal government, so Trump likely would
face legal challenges if he tried to bypass Congress on
financing the wall. Building a wall - and having Mexico
pay for it - was one of Trump’s main promises when he
ran for president in 2016.

Trump’s wall project is estimated to cost about $23
billion.

Democrats have called the wall immoral, ineffective and
medieval.

Pelosi said Friday’s meeting with Trump was “sometimes
contentious” but that they agreed to continue talking.
“But we recognize on the Democratic side that we really
cannot resolve this until we open up government and we
made that very clear to the president,” she said.

Credit rating agency Moody’s said the shutdown will
cause minimal U.S. economic and credit market disrup-
tion but there could be a more severe impact on financial
markets and the broad economy if the closure is protract-
ed.

A Reuters/Ipsos opinion poll last week showed that 50
percent of the public blames Trump for the shutdown
and 7 percent blames Republican lawmakers, while 32
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percent blames Democrats.

Pence meets with Democratic aides to discuss shutdown
In a Dec. 11 meeting with Pelosi and Schumer, Trump
said he would be “proud” to shut the government over the
security issue and would not blame Democrats. He has
since said they are responsible.

White House officials and congressional staffers will meet
at 11 a.m. EST (1600 GMT) on Saturday to try to end the
impasse, White House spokesman Hogan Gidley said.
House Republican leader Kevin McCarthy told reporters
that Trump had named Vice President Mike Pence, senior
aide Jared Kushner and Secretary of Homeland Security
Kirstjen Nielsen to work over the weekend.

The partial shutdown is straining the country’s immigra-
tion system, worsening backlogs in courts and complicat-
ing hiring for employers.

Federal agencies such as the Justice Department, Com-
merce Department and departments of Agriculture, Labor,
Interior and Treasury have been hit by the shutdown.

House Ways and Means Committee chairman Richard
Neal, a Democrat, asked the Internal Revenue Service in a
letter on Friday to explain the possible effects of the shut-
down on the upcoming tax filing season for millions of
Americans.After each downgrading Turkey by one notch,
S&P said it expected a recession next year while Moody’s
said a weakening of Turkey’s public institutions had made
policymaking less predictable.
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Float Fest announces 2019 dates

One of the San Antonio area’s hottest festivals has sched-
uled its 2019 fest for one of the hottest weekends of the
year.

Float Fest announced on Twitter Thursday that this year’s
festival will take place July 20-21 in Martindale, about 10
miles east of San Marcos. There has been no word yet on
the lineup.

It will be the sixth year for the popular festival, where at-
tendees float the river and listen to well-known musicians
during typically 100-degree days in July. The 2018 event
brought in Snoop Dogg, Tame Impala, Lil Wayne and The
Wild Now among other acts.

In the same tweet Thursday, organizers also shared the
“official recap” from 2018, a short video highlighting some
of the top moments from last year’s event.

US employers went on a surprising hiring spree in December

U.S. employers went on a hiring spree
in December, adding a surprising
312,000 jobs and providing a dose

of reassurance about the economy
after a turbulent few months on Wall
Street.

The job gains reported Friday by the
Labor Department came despite a
trade war with China, a global slow-
down and a partial government shut-
down now entering its third week.
The nation’s unemployment rate rose
slightly to 3.9 percent last month, but
that, too, was considered a positive
sign, reflecting an increase in Amer-
icans beginning to look for work.
And average hourly pay improved 3.2
percent from a year ago.

Stocks surged on the news, along
with word that the U.S. and China
will hold trade talks next week and
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comments from Federal Reserve
Chairman Jerome Powell that

the Fed will be flexible in judging
whether to raise interest rates
further. The Dow Jones industrial
average shot up 747 points, or 3.3
percent.

President Donald Trump called
the job growth “GREAT” on
Twitter.

The torrid hiring in December
far outstripped the 180,000 jobs
investors had been anticipating
and could help ease fears that the
economy’s expansion — now in
the middle of its 10th year — may
be coming to an end.

“The labor market is very strong
even though the economy appears
to be slowing,” said Eric Wino-
grad, senior U.S. economist at the
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investment management firm Alliance-
Bernstein. “Those two things cannot
coexist for very long. Either weakening
demand will lead firms to dial back

the pace of hiring or the robust pace of
hiring will lead firms to ramp back up
production.”

In recent weeks, financial markets have
plunged amid concerns that the U.S.
could be in a recession by 2020. The
Dow suffered its worst December since
the middle of the Depression in 1931.

Major companies such as Apple say
their sales are being jeopardized by the
tariff war between Washington and
Beijing, and an important gauge of
U.S. manufacturing posted its steepest
decline in a decade Thursday.
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People people play drums as they demonstrate in front of the Radio Television
of Serbia headquarters during an anti-government protest in Belgrade, Serbia,
January 5, 2019. REUTERS/Marko Djurica

People attend an anti-government protest in Belgrade, Serbia, January 5, 2019. REUTERS/Marko Djurica TPX
IMAGES OF THE DAY

U.S. Senator Elizabeth Warren (D-MA) takes the stage at an Organizing Event at the Orpheum

Theatre in Sioux City, lowa, U.S., January 5, 2019. REUTERS/Brian Snyder ) ) )
People attend an anti-government protest in Belgrade, Serbia, January 5, 2019. REUTERS/Mar-

ko Djurica

Dakar Rally - 2019 Peru rally - 41th Dakar Edition - January 5, 2019 - Red Bull KTM
A model displays creations during the ICEBERG catwalk show at London Fashion Week factory team riders Laia Sanz, Luciano Benavides, Toby Price and Sam Sunderland pose
Men’s in London, Britain January 5, 2019. REUTERS/Henry Nicholls for a photograph after a news conference at the Dakar Village in Lima, Peru REUTERS/
Carlos Jasso

Juan Guaido, new President of the National Constituent Assembly and lawmaker of the Venezuelan A general view shows th? congress building in Caracas, Venezuela January 5, 2019.
opposition party Popular Will, leaves the congress after his swearing-in ceremony, in Caracas REUTERS/Manaure Quintero
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Sept. 18 (UPI) -- More than half of the
world’s population still does not have ac-
cess to internet, with Asia and Africa hav-
ing the lowest rates of access, according to
a United Nation report.

Of the 7.6 billion people in the world,
3.58 billion, or 48 percent, are using the
internet. But that’s a significant jump from
2016, when 3.4 billion people or 45.9 per-
cent of the world’s population were esti-
mated to be online, the U.N. report stated.
Europe has the world’s highest rate of
connectivity, with nearly 80 percent of
people online, while Africa had the low-
est percentage of internet user penetration,
with only 21.8 percent of the population
having internet access. But Asia had the
highest percentage of people without ac-
cess, making up 62 percent of all people
in the world not online.

“Large gaps in connectivity persist, main-
ly due to the lack of infrastructure, afford-
ability, lack of skills or lack of relevant
content” are some of the reasons for low
connectivity rates, the report said.
However, although Asia has most of the
world’s offline population, China is the
world’s largest internet market with more
than 700 million people. And India is sec-
ond, with more than 355 million internet
users.

Internet Cafe Bar
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A Chinese man talks on his phone
outside an internet cafe in Beijing
on January 20, 2016. China has

the world’s largest internet market
with more than 700 million people
online, but Asia accounts for more
than 60 percent of the world’s
population without internet access,
according to a U.N. report. (File
Photo)

With developing countries are far behind
developed nations in internet access, there
is additional gender gap that demonstrates
inequality when it comes to the internet.

United Nations: Majority Of World’s
Population Lacks Internet Access

Compiled And Edited By John T. Robbins, Southern Daily Editor
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Information, or data, is the new “gold” in the world.

“Disparities in gender access are largest
in developing countries, especially in Af-
rica,” the report states. “The Economist
Intelligence Unit Index reveals that only
11.6 percent of women access the Internet
in Africa, while 88 percent of them access
the internet in Europe.” (Courtesy https://
www.upi.com/)

Related

Internet Users Worldwide Today

Around 40% of the world population has
an internet connection today. In 1995, it
was less than 1%. The number of internet
users has increased tenfold from 1999 to
2013.

Internet Users in the World

3,000,000,000

2,260,000,000

1,500,000,000

760,000,000
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Internet Users by Region
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The first billion was reached in 2005. The
second billion in 2010. The third billion
in 2014.

The chart and table below show the num-
ber of global internet users per year since
1993:

Definitions

User

An individual who has access to the Inter-
net at home. This indicator does not record
use, or frequency of use, but only access.
In order to have access, the hardware
equipment must be in working conditions,
the Internet subscription service must
be active, and the individual household
member must have access to it at any time

(there must be no barriers preventing the
individual from using the Internet). The
hardware equipment may or may not be
owned by the household. There are no age
limits (minimum or maximum), so an In-
ternet user can be of any age. There can be
multiple devices and services within the
household. The data is collected through
annual household surveys administered by
individual countries based on ITU guide-
lines.[1] The United Nations Statistics
Division has recommended collection of
data on households accessing the Internet
also outside of home [2], but this is not a
Core ICT Indicator. [3] An “Internet User”
is therefore defined as an individual who
can access the Internet, via computer or
mobile device, within the home where the
individual lives.

Internet

A world-wide computer network that can
be accessed via a computer, mobile tele-
phone, PDA, games machine, digital TV,
etc. The Internet access service can be
provided through a fixed (wired) or mo-
bile network: analogue dial-up modem via
standard telephone line, ISDN (Integrated

Services Digital Network), DSL (Digital
Subscriber Line) or ADSL, Cable modem,
High speed leased lines, Fiber, Powerline,
Satellite broadband network, WiMAX,
Fixed CDMA, Mobile broadband network
(3G, e.g. UMTYS) via a handset or card, In-
tegrated SIM card in a computer, or USB
modem. (More information here: http://
www.internetlivestats.com/internet-us-
ers/)

Related

The Incredible Growth Of The In-
ternet Over The Past Five Years

OL ¢

+1.7 BILLION

Internet users have grown by 82%, or
almost 1.7 billion people, since January
2012. That translates to almost 1 million
new users each day, or more than 10 new
users every second,

More than 1.3 billion people started using
social media — that’s a rise of 88% in just
five years, and equates to more than § new
users every second,;

The number of mobile connections in use
grew by a whopping 2.2 billion, meaning
that operators activated a net average of
almost 14 new subscriptions every second
to deliver growth of 37%;

P58 WORLDWIDE USER NUMBERS

6809560473 ¢4

“TOTAL POPULATION URBAN RURAL

2,076,140,000

INTERNET USERS

1,482,188,000

USERS ON TOP SOCIAL NETWORK

5,870,710,000

'MOBILE SUBSCRIBERS 'MOBILE PENETRATION

®

INTERNET PENETRATION

‘SOCIAL NETWORKING PENETRATION

We’ve only been publishing mobile social
media user numbers since January 2015,
but users have grown by more than 50% in
those two years alone. More than 864 mil-
lion people have started using social plat-
forms via a mobile device in the past 24
months, at a rate of almost 14 new users
every second. (Courtesy https://thenex-
tweb.com/)
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China’s Cybersecurity Law (CSL) has a remark-
ably wide reach in Chinese society, serving as the
centerpiece of perhaps the most comprehensive
cyberspace governance regime in the world. Still,
more than a year after official implementation on
June 1, 2017, a great deal of the regulatory and
standards-setting work needed to give the law true
force remains incomplete.

In policy areas including data localization,
ical information infrastructure” (CII) protection,
and security reviews for “critical network equip-
ment and specialized cybersecurity products,” the
CSL regime remains a work in progress. Personal
information protection policies stand out as further
along than others, but there is still more to do.
Passage of the CSL in November 2016 should
therefore be seen not as an end result but as a ma-
jor milestone in the broader “cybersecurity and in-
formatization” push that the Xi Jinping leadership
embarked on in 2014. The law enshrined high-lev-
el concepts and formulations, addressed turf bat-
tles among government offices, and put domestic
and foreign stakeholders on notice that a broad
definition of cybersecurity was a top Chinese gov-
ernment priority.

Amidst delays, top leaders appear to be demand-
ing progress. In April, Xi personally chaired a
national work conference on cybersecurity and
informatization, where he gave a speech (coverage
translated by DigiChina) that reiterated the Par-
ty’s commitment to cybersecurity regulation and
digital-driven development while clarifying some
bureaucratic roles in the sector.

“crit-

| e

Last April, China’s President Xi personally
chaired a national work conference on cyber-
security and informatization, where he gave a
speech that reiterated the Party’s commitment
to cybersecurity regulation and digital-driven

development.
Moreover, the international circumstances China

China’s Governance Of Cyberspace Still Evolvin

One Year After Crucial CSL Law Took Effect
Progress, Pauses, and Power Shifts in
China’s Cybersecurity Law Regime

Compiled And Edited By John T. Robbins, Southern Daily Editor

faces have changed considerably. The events sur-
rounding the Chinese telecommunications equip-
ment supplier ZTE and the escalating trade and
investment confrontation with the United States
have convinced Chinese officials that cybersecu-
rity and technological development require strong
and sustained attention. (Late last week the U.S.
Commerce Department lifted a denial order on
ZTE, which had prevented the company from pur-
chasing hardware and software from U.S. suppli-
ers.)

As regulatory and standards-setting efforts unfold
with renewed vigor, several key areas of regulation
have reached significant milestones, and others
have run into bureaucratic and technical challeng-
es.

Data Localization Rules Stall After U.S.- and Jap-
anese-Led Pressure Campaign

The CSL explicitly requires certain types of data
to be stored within mainland China, and it sets
up conditions for transferring some types of data
abroad. Two major draft regulatory documents re-
leased last year raised the specter of pervasive lim-
its on cross-border transfer of data out of China.
The draft documents—“Measures” and “Guide-
lines” on security reviews required for outbound
transfer of “personal information” and “important
data”—generated intense debate and international
opposition.

Beginning in October 2017, the United States and
Japan led a multilateral campaign against these
draft rules at the WTO Council for Trade in Ser-
vices, requesting that China refrain from issuing or
implementing final measures until concerns were
addressed and the draft regulations were fully con-
sistent with the WTO General Agreement on Trade
in Services. Under pressure from a broad coalition
of trading partners, authorities suspended develop-
ment of the Measures before U.S. President Don-
ald Trump’s November 2017 China visit, and they
postponed work on the Guidelines in April 2018.

The WTO Council for Trade in Services
meeting in October 2017.
Though the final resolution is uncertain, and the
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reviews for outbound data transfer are not slated to
go into effect until the end of 2018, there are signs
that restrictions may tighten rather than loosen
compared with earlier drafts. The April Big Data
Security Standardization White Paper 2018 includ-
ed language that, if made binding, would expand
the scope of checks on outbound data transfers to
include datasets covering 500,000 people’s data
overall, rather than 500,000 per year.

Once the review regime for outbound data trans-
fers is complete, companies will have a process to
follow to move data in an approved way, including
through internal assessments or hiring outside re-
viewers, according to the draft Measures. Regard-
less, for “personal information and important data”
produced by operators of “critical information in-
frastructure” (see below), there remains a require-
ment to at minimum store a copy of the data in
mainland China.

Review Regimes Head Toward Greater
Coordination

The CSL establishes requirements for a regime to
review “critical network equipment and special-
ized cybersecurity products” for security. In June,
China’s top certification organization, the Certifi-
cation and Accreditation Administration of China
(CNCA) announced 22 organizations in two lists
as responsible for testing and certification in these
areas. For the most part, these organizations are the
designated testing or certification bodies in exist-
ing processes: for network access licenses under
the Ministry of Industry and Information Technol-
ogy (MIIT), for sales licenses or information secu-
rity products under the Ministry of Public Security
(MPS), etc. The approved bodies include a range
of organizations with significant technical chops
and experience reviewing foreign equipment.

A new name on the list comes in the form of the

Certification and Accreditation
Administration of the People's Republic of China

newly renamed China Cybersecurity Review
Technology and Certification Center (CCRTCC),
whose director Wei Hao has played a public role in
explaining the review process. Wei has said that re-
view and certification efforts should be integrated
to prevent duplication between existing processes
and the new regime called for in the CSL, accord-
ing to a WeChat post by the Critical Information
Infrastructure Technology Innovation Alliance. In
that post, Wei further described a national “data
security review and certification system,” and he

JiE

ty and government cloud services, big data, etc.”
Wei described the issuing of a catalog of “critical
network equipment and specialized cybersecurity
products” last year as the beginning of implemen-
tation of a national cybersecurity review system,
and suggested that much more work needs to be
done to clarify responsibilities and develop the
new, more unified system.

‘Critical Information Infrastructure’ (CII)
Rules Vague in Early Drafts, but More Details
Expected

Under the CSL, operators of information systems
in a broad and only partially defined array of sec-
tors designated as “critical information infrastruc-
ture” (CII) may only purchase network products
and services that have passed national security
reviews that at present are set forth in trial mea-
sures. So far the national security review panel has
approved six cloud platforms, all of which are op-
erated by Chinese companies.

What sectors are to be covered by these rules re-
mains unclear. In July 2017, the CAC published
draft CII Security Protection Regulations for
comment. That draft suggested a broad definition
of CII, covering many sectors, but raised more
questions than answers because it was not compre-
hensive. In a November 2017 meeting with global
industry stakeholders, CAC Cybersecurity Coordi-
nation Department Director General Zhao Zeliang
said he believed the scope of CII should be narrow,
applying only to a small fraction of all information
systems. Still, CAC would not set a deadline to
finalize the definition of CII. An updated version
of the draft regulations is expected in the coming
weeks or months.

Advantage CAC in Jurisdiction Overlap

with Ministry of Public
Security

Even six months after
CSL implementation, ma-
jor  questions
regarding overlapping ju-
risdiction. (See DigiChina’s earlier outline of six
emerging systems.) The law set forth a new sys-
tem for protecting CII, but it also reaffirmed an
existing and inescapably overlapping system run
by the MPS—the Multi-Level Protection Scheme
(MLPS).

According to industry sources, MPS has been ad-
vocating that CAC repurpose the MLPS’ cyber-
security requirements, rather than establishing a
parallel regime for CII. CAC has insisted that its
new system would not “conflict with, duplicate,
modify, or lower the requirements set forth by the
MLPS Baseline Requirements Standard.”

Recent events suggest CAC’s authority is increas-
ingly clear in this area. On June 27 the MPS re-
leased the draft Cybersecurity Multi-Level Protec-
tion Regulation (MLPS 2.0 for short), an upgraded
replacement of the original 2007 MLPS measures.
The new document assigns primary regulatory
leadership to the Central Commission for Cy-
bersecurity and Informatization, CAC’s recently
elevated parent, seating it above MPS, which is
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designated a “competent authority.” This proposed
language suggests CAC will have the upper hand
in settling divergent views regarding the boundary
between rules for CII and the evolving MLPS.
Substantively, the draft MLPS 2.0 document would
potentially cover companies that did not previous-
ly fall under the scope of MLPS by expanding the
scheme to cover all network operators rather than
just key industry systems or government agencies.
In addition, it lowers the threshold for Level 3 sta-
tus in the graded ranking, a level where require-
ments including enhanced monitoring by the MPS,
third-party certification, and annual reviews kick
in. There is an apparent shift toward more audits
rather than self-reporting by companies.

Protecting Personal Data a Particular Priority
There has been an increasing emphasis on how
personal information (PI) is managed in the year
since the CSL took effect. The government has is-
sued its first standard with granular rules for how
personal data is collected, used, processed, and
shared—the Personal Information Security Spec-
ification. The standard, though officially nonbind-
ing, has already been cited by authorities targeting
violations by major companies, including the Alib-
aba-linked Ant Financial.

The banking industry became the rare sector to
issue its own guidelines for data governance in
March. A statement by the China Banking Regu-
latory Commission linked the need for such mea-
sures to the massive amounts of client data now
involved in core functions of financial institutions.
Even the new MLPS 2.0 regime now stresses the
importance of PI protection with seven separate ar-
ticles addressing network operators who illegally
leak, sell, or share PI without authorization.
Together these developments underscore a grow-
ing recognition that China needs some framework
for personal data as part of the broader effort to
govern China’s digital economy and address citi-
zen concerns about privacy.

Yet, implementation and enforcement of new PI
rules is likely to be somewhat ad hoc and subject
to political jockeying, because there is still much
debate around data ownership, privacy, and the
development of emerging technologies like Al
This debate was on display recently at the Glob-
al Mobile Internet Conference in Beijing, where
Chinese and foreign experts held a roundtable de-
voted to “the contradiction between data sharing
and privacy protection.” (Courtesy https:/www.
newamerica.org/)

(Editor’s Note: These and other developments in
Chinese cyberspace and digital economy regula-
tion represent a broad effort to manage the chal-
lenges and opportunities posed by digital technolo-
gies, a task that will never be fully complete.)
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