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Wall Street positive ahead of inflation 
data, Fed action
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Dec 12 (Reuters) - Global stocks, oil prices and the dol-
lar rose on Monday as investors awaited the last round of 
transatlantic central bank interest rate hikes this year, hoping 
that the now-hefty pace of increases in borrowing costs will 
finally show signs of easing.

The Dow Jones Industrial Average (.DJI) was up nearly 1%, 
the S&P 500 (.SPX) gained 0.6%, and the Nasdaq Composite 
(.IXIC) rose about 0.4%. Wall Street’s main indexes got a 
boost from a 2% rise in shares of Microsoft Corp (MSFT.O), 
following the software maker’s plans to buy a 4% stake in 
the London Stock Exchange Group (LSEG.L).

After a multi-week decline, oil prices jumped as a key crude 
pipeline supplying the United States closed and Russia 
threatened a production cut, even as China’s loosening 
COVID-19 restrictions bolstered the fuel demand outlook.

The dollar edged up as data last week - that showed U.S. 
wholesale inflation rose more than expected last month - 
reinforced the view the Federal Reserve may have to keep 
interest rates higher for longer.

The U.S. consumer price index (CPI) for November is due 
on Tuesday, when a slowdown in core annual inflation is 
anticipated.

“A heavy event risk calendar this week stands to define the 
core themes for 2023,” ING bank said.

Market consensus was still “underappreciating” the risk 
of inflation staying higher longer, and “dangerously sec-
ond-guessing” the Fed in terms of rate cuts in the second half 
of next year, ING said.

The MSCI all country stock index (.MIWD00000PUS) was 
virtually flat on the day, still down about 18% so far this 
year, wiping out all gains from 2021.

In Europe, the STOXX index (.STOXX) of 600 companies 
was down about 0.5% as investors awaited interest rate 
moves.

In Asia, MSCI’s broadest index of Asia-Pacific shares outside 
Japan (.MIAPJ0000PUS) slid 1.4%, erasing almost all of the 
previous week’s gains stemming from optimism that China 
is finally opening up its economy with the dismantling of its 
zero-COVID policy. Japan’s Nikkei (.N225) eased 0.2%.

CENTRAL BANK WATCH
Economists expect the Fed on Wednesday, and the European 
Central Bank and Bank of England on Thursday, to all raise 
rates by 50 basis points - slowing down from the 75 basis 
point hikes seen in recent meetings.

Patrick Spencer, vice chair of equities at Baird investment 
bank, said central banks will start taking a less aggressive 
stance this week, though Tuesday’s CPI data will be critical.

“It’s the last important week of the year, after this week 
you’ve got no real sort of catalysts. If the CPI is a muted 

number, we’re off to the races and we’ll get our year-
end rally,” Spencer said.

But irrespective of the CPI, deflationary pressures are 
increasing, with crude oil prices down for the year, and 
iron ore, lumber and house prices also down, Spencer 
said.

“All this talk of recession, I think it is certainly in the 
price, it’s in the markets. The key about recession is 
generally employment, and I think employment is go-
ing to be stronger than people give it credit,” Spencer 
said.

While the Fed is widely expected to raise rates by 50 
basis points on Wednesday at its last meeting of 2022, 
the focus will also be on the central bank’s updated 
economic projections and Fed Chair Jerome Powell’s 
press conference.

“This week’s focus is likely to be centered on CPI and 
the Fed. To us, that is yesterday’s news,” Morgan Stan-
ley market strategists wrote in a note on Monday.

“While it’s important for ... year-end trading ranges, 
the final chapter to this bear market is all about the 
path of earnings estimates, which are far too high, in 
our view.”

DOLLAR, BONDS FLAT
In currency markets, the dollar index was slightly 
higher at $105.15, not far from the five-month trough 
of $104.1 hit a week ago. The euro was also flat at 
$1.0521.

Treasury yields also showed little movement. The 
yield on 10-year Treasury notes was up just 4.2 basis 
points at 3.609% and the yield on 30-year bonds 

was up 2.3 basis points at 3.573%. Two-year 
yields, which typically move in step with 
interest rate expectations, rose 7 basis points to 
4.401%.

U.S. crude rose 2.9% to $73.07 per barrel and 
Brent was at $77.84, up 2.3% on the day.

Gold prices declined. Spot gold dropped 1% to 
$1,779.63 an ounce. U.S. gold futures also fell 
nearly 1% to $1,780.50 an ounce.

The Wall Street entrance to the New 
York Stock Exchange (NYSE) is 
seen in New York City, U.S., Novem-
ber 15, 2022. REUTERS/Brendan 
McDermid/File Photo
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My Cousin Lee CookMy Cousin Lee Cook
Lee Cook is 96 years old. He is the founder of the
Phonoscope optical fiber network in the United States. In
his early years, he participated in the Manhattan Project.
Later, he founded the first telecommunications company
70 years ago and obtained a license from the federal
government. He has been doing business ever since up
until the present day.

I met Lee Cook more than ten years ago because our TV
station was having some issues. Later, our STV
programs were added on to his network and all
subscribers can now watch our programs 7/24.

Because his first name is Lee and my last is Lee, he
often calls me “Cousin Lee.” Sometimes we go to
lunch at the Outback Steakhouse. Every time he always
orders salmon salad and sweet potatoes. At lunch time,
he talks about his past “brilliance.” He said to
maintain good health, you have to drink three cups of
honey and apple cider vinegar every day.

Up until today, his company doesn’t owe any money to
the bank. Many companies have wanted to buy him out,
but Lee Cook refused to sale.

Just one month ago, we celebrated the 20th year
anniversary of the International Trade Center at the
Hilton America Hotel. We invited him as a VIP and
awarded him for his contribution to society in the
ceremony. He proudly took the trophy from Secretary
Elaine Chao. He was laughing and had some tears in his

eyes. Afterwards, many guests came one after the other to congratulate him, and there were many beautiful women hugging and
taking photos with him.

A few days after the event, I received a text message from my old friend that said, “Chairman Lee, I have never seen Mr. Lee Cook
so full of joy and so happy as he was that night.” I was so moved and the feeling was from the bottom of his heart.
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Editor’s Choice

Medics from the First Volunteer Mobile Hospital unit treat sol-
diers transported from the frontlines, as Russia’s attack on Ukraine 
continues, in the Donbas region of the Ukraine. REUTERS/Shannon 
Stapleton

Police secures the area after 25 suspected members and supporters of a far-right group were 
detained during raids across Germany, in Berlin, Germany, December 7.   REUTERS/Christian 
Mang

A view of the Palace of Westminster seen from the London Eye, in London, Britain. REU-
TERS/Maja Smiejkowska

Trees are covered in snow in 
front of The Elizabeth Tower, 
more commonly known as Big 
Ben, as cold weather continues, 
in London. REUTERS/Toby 
Melville

Ukrainian service members 
are seen in Bakhmut, as 
Russia’s attack on Ukraine 
continues, in Donetsk re-
gion, Ukraine. REUTERS/
Yevhen Titov

A swimmer dips her feet in 
Serpentine lake, as cold weather 
continues, in London, Britain. 
REUTERS/Henry Nicholls
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A Russian tank enters a region con-
trolled by Moscow-backed rebels in 
eastern Ukraine on Feb. 24, 2022. 
(Photo/Nanna Heitmann—Mag-
num Photos)
On Wednesday, February 23, 2022, Vladimir Pu-
tin declared war on Ukraine with tanks, rockets, 
and a slap to the face. The optics of the President 
of Russia, a permanent member of the U.N. Se-
curity Council, announcing the invasion of a 
sovereign nation during an emergency meeting 
of its members—presided over by Russia’s U.N. 
ambassador, no less—were stark: the ultimate re-
pudiation of the rules-based world order that the 
organization embodies.
U.N. Secretary-General Antonio Guterres was 
shocked enough to call it the “saddest moment 
in my tenure.” Though as the bombardment of 
Ukrainian cities escalated alongside the testiness 
of exchanges inside the chamber, feelings shifted 
to outrage at the impotence of members’ calls for 
peace and dialogue.
 “At the exact time as we were gathered in the 
council seeking peace, Putin delivered a message 
of war in total disdain for the responsibility of 
this council,” said U.S. permanent representative 
Linda Thomas-Greenfield. “This is a grave emer-
gency.”
It would be reductive to attribute these failings 
simply to Putin’s belligerence. It’s been an open 
secret that global governing institutions have been 
broken for a long time, spotlighted by a series of 
recent crises that have received limp attention: the 
annexation of Crimea, the COVID-19 pandemic, 
the return of the Taliban to power in Afghanistan, 
popular uprising in Kazakhstan, coup d’état in 
Myanmar, and now, most drastic of all, invasion 

of Ukraine.

People wave a huge Ukrainian national flag 
during an action in support of their country 
in Kramatorsk, Ukraine, Wednesday, Feb. 
23, 2022. (Andriy Andriyenko—AP)
 “It’s the biggest crisis since World War II, in the 
[heart] of Europe, and will have huge conse-
quences,” former Mongolian President Tsakh-
iagiin Elbegdorj told TIME on Thursday. “It 
will require great effort to settle this issue and 
update the world order.”
 “It seems that the old Cold War tensions never 
really went away,” former Thai Prime Minister 
Abhisit Vejjajiva tells TIME. “It’s almost as if 
we’re back to a situation of war and potential 
flash points around the world.”
On Wednesday, the Biden Administration 
called out Beijing for its role underwriting this 
shift. “Russia and [China] also want a world 
order,” U.S. State Department spokesman Ned 
Price told reporters. “But this is an order that is 
and would be profoundly illiberal, an order that 
stands in contrast to the system that countries 
around the world … have built in the last seven 
decades.”

But partial blame must also be placed on the 
hubris of the U.S., which never strengthened 
international institutions in those 70 years when 
it was the only dominant power. The Bretton 
Woods institutions set out global economic 
rules around which we still operate, including 
the World Trade Organization, International 
Monetary Fund, and others, in terms of trade, 
commerce, and sanctions for noncompliance. 
Up until recently, because of the wealth of 
America and the potency of developed Euro-
pean nations, the West largely called the shots. 
Today, however, Washington finds itself unable 
to freely exert its will as a result of Beijing’s 

swelling economic and diplomatic clout. Tell-
ingly, Chinese officials lead four of the 15 U.N. 
specialized agencies. In January, China was the 
only U.N. Security Council member to vote 
with Russia in a failed attempt to stop a U.S.-re-
quested meeting regarding Moscow’s troop 
build-up at its border with Ukraine.
Meanwhile, Russia has stunningly co-opted the 
language of the U.N. Charter 2(4) regarding 
sovereignty and territorial integrity to justify its 
actions. “So it’s sort of claiming the mantelpiece 
of international order, while fundamentally and 
quite dramatically undermining it,” says Les-
lie Vinjamuri, dean of the Queen Elizabeth II 
Academy for Leadership in International Af-
fairs at Chatham House.

The difference 
between Beijing 
and Moscow, 
says Rana Mit-
ter, professor of 
the history and 
politics of mod-

ern China at Oxford University, is that the former 
wants to influence the international order to its own 
benefit from within, while the latter wants to tear it 
up entirely: “Because of the kind of state that China 
wants to be, that is globalized in terms of its trading 
capacity but able to be as self-sufficient as possi-
ble at home, the international order actually suits it 
very well.”                             
That makes it arguably a larger challenge for the 
West than even the Cold War, when the West 
was up against a country that was in military 
terms a superpower, but economically weak. 
With China, “all of a sudden we’re looking at 
a country that has the economic capability to 
take us all on,” says Iain Duncan Smith, an MP 
and former leader of the U.K. Conservative 
Party. “That means the rule-based order can be 
debauched, which is what’s happening now.” 
Beijing supports international institutions and 
agreements aligned with its goals, such as the 
World Bank and the Paris climate pacts. But 
where Beijing’s interests diverge from estab-
lished norms, especially human rights, it aims 
to corrupt those values and bring in alternative 
models. In fields where standards are yet to be 
established, like internet governance, Beijing 
works with Moscow and other illiberal nations 
to push standards that align with their interests. 
It can do so because those institutions in them-
selves are weak

 The United Nations security council gathers 
for an emergency meeting at the request of 
Ukraine over the threat of a full-scale inva-
sion by Russia, in New York City on Feb. 
23, 2022. (Photo/David Dee Delgado—Getty 

Images)
China’s ambivalence on Putin’s aggression 
against Ukraine spotlights the new normal. 
While calling for “dialogue and negotiation” on 
Thursday, Chinese Foreign Minister Wang Yi 
effectively gave his blessing to the invasion, tell-
ing his Russian counterpart, Sergei Lavrov, on a 
call that “the Chinese side understands Russia’s 
legitimate security concerns.”
“Beijing thinks this one’s probably going to by-
pass China, as it is a war between two European 
countries,” says Mitter. “And that the role of 
NATO and the United States is really what’s at 
the heart of the dispute.”

Firefighters work on a building fire after 
bombings on the eastern Ukraine town of 
Chuhuiv on Feb. 24, 2022. (Aris Messinis—
AFP/Getty Images)
It’s wrong to think of inaction as completely 
new, though. In truth, the exceptional moments 
in U.N. history have been when consensus has 
been reached among the P5—the officially rec-
ognized nuclear-weapons states—to stand up 
for the international order when one of them 
was involved. “It just doesn’t happen,” says 
Vinjamuri. “So this [kind of Ukraine situation] 
isn’t really out of keeping; it’s built into the 
structure of the U.N.”
Conclusion
Moscow’s Military Push Has Upended Post-
Cold War Security, United NATO Allies And 

Renewed Foreign-Policy Debates
Much will depend on whether meaningful costs 
are inflicted on Putin. The U.S., E.U., U.K., 
Australia, Canada, and Japan have unveiled 
sanctions on Russian banks and wealthy cronies 
of Putin, while Germany halted certification 
of the Nord Stream 2 gas pipeline from Rus-
sia. However, China along with other Kremlin 
friends can likely compensate. Bilateral trade 
between China and Russia rose 33.6% year-
on-year to some $140 billion in 2021. Pakistan 
Prime Minister Imran Khan was in Moscow 
on Wednesday to discuss, among other things, 
the $2.5 billion Pakistan Stream gas pipeline, 
which Moscow wants to build between Karachi 
and Kasur, expressing bewilderment at arriving 
during “so much excitement.”

A Ukrainian service member on patrol along 
the Russian border  on Wednesday. (Photo/

ANTONIO BRONIC/REUTERS)
 “The [Ukraine] situation has escalated due to 
pure mistrust,” he says. “Russia is uncomfort-
able with having NATO installed on its door-
step. Ukraine feels threatened. And the West is 
suspicious of Russian motives.” A meaningful 
discussion about the expansion of NATO and 
the sovereignty of Ukraine by a neutral party 
might have led to a more desirable outcome, he 
adds. “I don’t pretend it’s easy, but I can’t see 
that happening when it’s just being dealt with by 
the conflicting parties.”
Russia’s military incursion deeper into Ukraine 
is one of those rare events that won’t merely 
affect the world. It will change the world. By 
moving further into a sovereign state to bring 
it under his thumb, Russian President Vladimir 
Putin has shattered the security architecture that 
has prevailed in Europe since the end of the 
Cold War, and no one knows what will take its 
place. The ability of the U.S. to do what three 
consecutive presidents have pledged to do—
clear away other international entanglements 
to focus on competition with China—has been 
undercut again. Military expenditures will like-
ly increase in the West. Economic globalization 
will be set back.

Meanwhile, fissures that have been lying just 
beneath the surface in American politics, sep-
arating internationalists and neo-isolationists, 
are becoming more visible, particularly in the 
Republican Party. Those are just some of the 
ripple effects. Like the 9/11 terrorist attacks, the 
onset of what could become the largest ground 
warfare in Europe since World War II marks 
such a departure from the norm that some of its 
consequences are impossible to know for sure, 
and some figure to play out in unexpected ways 
for years to come.
The most immediate help China can give Rus-
sia is simple relief from the sanctions imposed 
on Moscow, which are now set to expand and 
deepen. More broadly, China and Russia share 
a motivation to work together to build a kind of 
parallel international financial system apart from 
the dollar-denominated, American-dominated 
one that currently exists. Dreaming of such an 
outcome and achieving it are two quite differ-
ent things, but the dream now might have new 
resonance. Still, China has other interests in its 
relationship with the U.S. and doesn’t seem in-
terested in seriously breaking ties, which could 
limit Sino-Russian cooperation. Those compet-
ing interests might explain Beijing’s awkward 
reaction so far, in which it has refrained from en-
dorsing Moscow’s move but has talked vaguely 
about respecting “relevant countries’ legitimate 
security concerns” in Ukraine. (Courtesy time.
com) (Courtesy time.com)
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